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AL HILAL GLOBAL BALANCED FUND

AL HILAL GLOBAL BALANCED FUND

AL HILAL GLOBAL
BALANCED FUND

(An open-ended investment fund operating in accordance

with Islamic Shariah principles and established pursuant to
Securities and Commodities Authority Board Decision No. (37)
of 2012 concerning the Regulations as to Mutual Funds and the
approval of the Securities and Commodities Authority)

For a minimum of one million (1,000,000) Units, and at an initial
price of USD ten ($10)per Unit, in addition to Subscription Fees
of up to one and a half per cent. (1.5%) of the subscription
amount.

Initial Subscription Period:
First day of the subscription: April 27, 2014

Last day of the subscription: May 26, 2014, and may be
extended to June 25, 2014

(After the close of the Initial Subscription Period, the
subscription price will be based on the Unit price valued weekly,
in addition to Subscription Fees of up to one and a half per
cent. (1.5%) of the Subscription Amount.)
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Founder and Investment Manager

Al Hilal Bank — The Investment Group

Asset Manager
Credit Suisse AG

Board of Directors of the Fund
The Board of the Fund will consist of the following members:
1. Mr. Ghannam Butti Al Mazrouei
2. Dr. Mahindra Patel
3. Mr. Ziad Al Dabbas

Administrator Custodian
APEX Funds Services Limited, Abu Dhabi HSBC Bank Middle East Limited, UAE Branch

Auditor Legal Advisor
Ernst & Young Middle East Linklaters LLP

Shariah Supervisory Panel
The Shariah Supervisory Panel will consist of the following individuals:
1. Sheikh Dr. Abdul Sattar Abu Ghuddah
2. Sheikh Nizam Yaqubi
3. Sheikh Essam Ishaq
4. Sheikh Dr. Mohammad Abdul Rahim bin Sheikh Mohammad Ali Sultan Al Olama.
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AL HILAL GLOBAL BALANCED FUND

IMPORTANT NOTICE
ISSUED BY THE

SCA TO BE READ
CAREFULLY BY

ALL PROSPECTIVE
UNITHOLDERS

1 The main purpose of this Prospectus is to provide
prospective Unitholders with basic information that can assist
them in making their investment decisions on an investment
in the Fund. Before subscribing, each prospective investor
should carefully examine all of the information contained in
this Prospectus in order to determine for itself the suitability
of an investment in the Fund. In addition, each prospective
investor should consult on investing in the Fund with its
financial and legal consultants. The reader of this Prospectus
must keep in mind that the intention of certain phrases which
indicate that certain information is of a forward- looking
nature is to clarify that this information cannot be verified
and should not be relied upon and as such no reliance should
be made on any forward-looking statements given that

these statements are prone to change due to the fact that it
is impossible to foresee future events with certainty, which
results in a variance between actual and anticipated results.
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2 Investing in the Fund may involve a high degree of risk;
therefore, a prospective investor should not invest more
money in the Fund than it can bear to lose. Investors are
advised to refer to Chapter 7 (Risks and Conflicts of Interest).

3 This Prospectus contains information provided in
accordance with the SCA rules of issuance and disclosure.
The Investment Manager and the Founder of the Fund, whose
names are listed within the contents of this Prospectus,

shall, jointly and severally, bear full responsibility for the
accuracy of the information contained in this Prospectus,

and they confirm, to their best knowledge and belief and
after exerting all due care of a competent person providing
similar or identical services to the extent that is reasonably
possible, that they know of no facts or essential information
which failure to include in this Prospectus would make any
statement contained herein misleading, or which would affect
the investment decisions of subscribers.

4 The information contained in this Prospectus is not subject
to change or addition except after obtaining the approval

of the SCA (and notifying the Investors according to the
approval that is issued by the SCA).

5 The offering of subscription of Units in the Fund under this
Prospectus has been presented to the SCA for the purpose
of offering Units in the Fund within the UAE; therefore where
Units in the Fund are offered in any other country, it shall be
the responsibility of the Founder of the Fund and Investment
Manager to follow all procedures and make all arrangements
to obtain the necessary approvals from the concerned
authorities of those countries before offering Units in the
Fund in those countries.

6 Those in charge of managing the Fund shall undertake

to adhere fully and completely to the laws and regulations
applicable wherever subscription of Units in the Fund is
offered, and to those that are issued at any time by the SCA.

7 This Prospectus was approved by the SCA

(0] P 2014 under number .............oooeeeni
The SCA’s approval of this Prospectus shall not be considered
as an approval of an investment in, nor as a recommendation
to subscribe for, the Units in the Fund; it only means that this
Prospectus meets the minimum requirements according to
the SCA rules of issuance and disclosure. The SCA shall not
be considered responsible for the accuracy, completeness,

or adequacy of the information contained in this Prospectus,
and it shall not assume any liability whatsoever for any
damage or loss that is incurred by any person as a result of
reliance on this Prospectus or part thereof.

This Prospectus was issued on the date of

AL HILAL GLOBAL BALANCED FUND

MPORTANT
NFORMATION
SSUED BY THE
FOUNDER OF THE
-UND

1 Prospective Unitholders should carefully review this
Prospectus in order to decide whether or not to invest in Units.
Investors who are not clear as to any matter concerning the
Fund or any matter stated in this Prospectus are advised to
seek independent professional advice, particularly in the areas
of taxation, legal requirements and any relevant exchange
controls or reporting requirements.

2 Investment in any area carries certain risks as the value of
investments may go up or down, influenced by market and
other factors. There is no guarantee that the Fund will meet
its Investment Objectives. Prospective Unitholders should
particularly read Chapter 7 (Risks and Conflicts of Interest).

3 Investors may find that they are Restricted Persons being
subject to constraints placed upon their investment in Units
under the laws and regulations, for example, of their state of
nationality/domicile. Restricted Persons are responsible for
ensuring that they comply with all relevant requirements under
such laws and regulations. Units are offered in the UAE (where

the Fund has received authorisation from the SCA), and may
be offered in other jurisdictions subject to the Fund and

this Prospectus having been authorised, as required, by the
appropriate regulatory authorities. This Prospectus does not
constitute an offer or invitation to subscribe to a fund outside
the UAE, or such other jurisdictions subject to authorisation
in conformity with the foregoing.

4 United States Persons (within the meaning of Regulation S
of the United States Securities Act of 1933, as amended) in
any circumstances are restricted from investing under this
Prospectus.

5 Other than as contained in this Prospectus, no member

of Al Hilal Bank staff, salesman or any other person is
authorised to make further statements or representations

as to matters addressed in this Prospectus and to the extent
the same are made they will not be accepted by the Founder
of the Fund or the Investment Manager unless specifically
authorised by them. In particular, no modification or
clarification to the terms of this Prospectus will be accepted
unless specifically authorised by the Investment Manager and
approved by the SCA.

INTRODUCTION

1 This Prospectus:

1.1 is an invitation for public subscription to buy Units of
the Fund;

1.2 contains all relevant information for prospective
Unitholders related to the Fund, verified and reviewed by
the Investment Manager and the Founder of the Fund who
have responsibility for such information; and

1.3 shall be updated periodically by the Investment
Manager and the Founder of the Fund to reflect any
amendments that may occur and whenever material
events have taken place which require amendments to this
Prospectus following consultation with and approval by
the SCA of such amendments, as well as notification to the
Unitholders if the SCA deems it necessary.

2 Any investor has the right to request an updated copy of
this Prospectus from the Investment Manager whose address
is given in this Prospectus.

3 This Prospectus is subject to Federal Law No. (4) of 2000
concerning the Securities and Commodities Authority

and Emirates Securities Market; and the Securities and
Commodities Authority Board Decision No. (37) of 2012
concerning the Regulations as to Mutual Funds; and all laws,
regulations and resolutions applicable in the UAE.

4 The expressions that are used in this Prospectus shall
have the meanings given to them in Chapter 1 (Important
Definitions and Interpretation).
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SUMMARY OF THE PROSPECTUS

SUMMARY OF THE
PROSPECTUS

This summary should be read together with the information
in this Prospectus and should not be construed or interpreted
without reference to the whole text of the Prospectus. The
information set out below is available from the Founder upon
request of the Investor. A copy of the Prospectus should

be acquired and read in its entirety prior to signing the
subscription agreement for Units.

Name of the Fund Al Hilal Global Balanced Fund.

Investment Objectives The Fund aims at generating
appropriate periodic revenues on its Investments, giving

the Unitholders a chance to receive periodic dividends in
order to achieve long-term capital growth by investing in a
globally diversified portfolio of high dividend yield stocks and
Shariah-compliant fixed income securities (e.g. Sukuk) and

in accordance with the controls stipulated in the Investment
Guidelines

Income Distribution Policy The Fund aims at allocating

all dividends and profits generated by the underlying
securities and received by the Fund to the Unitholders on
an annual basis at the end of the Financial Year of the
Fund. The Investment Manager may, at its sole discretion,
refrain from making any distributions to Investors if it
deems it appropriate in the interests of the Unitholders.
Cash distributions shall be in the Fund’s currency (USD) by
crediting the accounts of the relevant Unitholders.
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Duration of the Fund Unlimited.

Date of commencement of the Fund’s activities

The Fund will commence its activities at the end of the Initial
Subscription Period, being the First Closing Date, subject to
the SCA’s notification to the Investment Manager.

Financial year of the Fund The financial year of the Fund
begins on the first of January and ends on the last day
of December of each year, with the exception of the first
financial year, which starts on the date of the Fund’s
commencement of activities and ends on the last day of
December 2014,

Type of Fund An open-ended and Shariah-compliant
investment fund with weekly subscriptions and redemptions.
The Fund is an income-generating fund which aims to make
annual distributions of dividends, and it invests primarily

in Shariah-compliant global high dividend yield stocks and
Shariah-compliant global fixed income securities (i.e. Sukuk).

The Fund’s capital (nominal value of the Units) Minimum
limit: USD ten million ($10,000,000). Maximum limit: USD
five hundred million ($500,000,000). The issued Units can be
increased at any time throughout the duration of the Fund
with a maximum amount of fifty million (50,000,000) Units
and with a total nominal value of USD five hundred million
($500,000,000). The Units will be issued in one class and will
be fully paid as and when issued.

The Founder will invest a minimum of three per cent.
(3%) and a maximum of forty nine per cent. (49%) of the
Fund’s capital during the life of the Fund, and is excluded
from the application of the maximum (49%o) value in its

investments during the first year of the Fund, after which the
SCA’s approval of the Founder’s investment value must be
renewed.

The nominal value of a Unit USD ten (US$10).
Currency of the Fund US Dollar (USD).

Eligible Investors Any person who is not a Restricted Person
and who has a USD- denominated account at Al Hilal Bank.

The Initial Subscription Period for the Units and First Closing
Date The Initial Subscription Period for the Units of the Fund
will commence on April 27, 2014 and shall last for a period of
30 days until the end of day on May 26, 2014, being the First
Closing Date. The Founder may postpone the First Closing
Date for a further period of 30 days until June 25, 2014 if

the total investments in the Fund do not reach or exceed

the minimum size of the Fund, which is USD ten million
($10,000,000).

In the case of non-coverage of the minimum size of the fund
at the end of the extension to the initial offering period on
June 25, 2014, the launch of the Fund will be cancelled, and
the subscription money received from all of the Subscribers
will be refunded, including the Subscription Fees and any
realised profits (if any) from the date of deposit of the
subscription money to the day prior to the refund to the
Unitholders, within a period not exceeding ten (10) Business
Days from the closure of the initial offering period.

Unit Price and Subscriptions before and after the First Closing
Date During the Initial Subscription Period prior to the First
Closing Date, the Fund will offer Units at a subscription price
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of USD ten (US$10) per Unit which will also need to include
the stipulated subscription fees of up to one and a half per
cent. (1.5%) due to the Founder and paid at subscription.

After the First Closing Date, the Fund will offer Units on a
weekly basis at a price equal to the net value of the Fund’s
assets per Unit, which will also need to include the stipulated
subscription fee of one and a half per cent. (1.5%) due to the
Sponsor and paid at subscription.

Units will not be offered in multiple classes and no fractions
of Units will be issued. Applications will be received by the
First Closing Date or until the end of the working day that
marks four (4) working days prior to the relevant Dealing
Date.

Redemption of Units Any Unitholder may redeem the total
value of all or some of the Units he owns by submitting a
Redemption Notice, as explained in the form in Appendix 2
attached to this Prospectus, to the Unit Registrar, until the
end of the working day four (4) Business Days prior to the
relevant Dealing Day.

The redemption amount will be deposited in the relevant
Unitholder Account within ten (10) Business Days of the
relevant Dealing Day without deducting any expenses.

If the redemption amount in one Dealing Day exceeds ten
per cent. (10%) of Fund NAV, the Investment Manager, at
its sole discretion, maintains the right to transfer the excess
redemption orders to upcoming Dealing Days in order to
avoid any losses that may be incurred by the compulsory
liquidation of assets. Such discretion will be exercised by the
Investment Manager with a view to achieving fairness when

dealing with all redemption requests.

Except where the redemption is for all of the Units owned
by the Unitholder, the minimum redemption amount which
may be redeemed by any Unitholder on any Dealing Day is
USD ten thousand (US$10,000). Any amount exceeding the
minimum amount will be in multiples of USD one thousand
(US$1,000) and, in all cases, the net asset value of the
remaining Units for the Unitholder after any redemption
should not be less than USD ten thousand (US$10,000).

The Investment Manager may decide on a compulsory
redemption of the Units in certain limited circumstances —
see Paragraph 4.2.

The bank which receives the applications for subscription and
redemption Applications for subscription and redemption
shall be received through branches of Al Hilal Bank in the
UAE.

The minimum subscription amount Initial subscriptions must
be for a minimum amount of USD ten thousand (US$10,000),
and thereafter with multiples of USD one thousand
(US$1,000) with no maximum limit.

Fund NAV and Unit NAV The Fund NAV shall be calculated by
the Administrator on each Evaluation Day by deducting all
the liabilities of the Fund from the total value of the Assets.
The Fund NAV and the Unit NAV shall be denominated in
USD. If there are any items denominated in other currencies,
they shall be converted into USD at the applicable exchange
rates as determined by the Administrator.

On the First Closing Date, each Unit shall be issued at an

initial Unit price of USD ten (US$10), which is the nominal
value of a Unit. The Unit price shall thereafter be calculated
by the Administrator based on the Fund NAV at the relevant
Evaluation Day.

The Fund NAV is the value of the total assets less the total
liabilities of the Fund. The assets of the Fund include cash,
accrued profits and the value of its investments. The liabilities
of the Fund include borrowing, fees and expenses (including
accrued expenses) and any contingencies (including taxation)
for which provisions or reserves are required according to
international accounting standards.

The reports that are made available to Unitholders

= One Annual Report, including audited financial statements
expressed in USD. The first Financial Year end of the Fund
will be 31 December 2014.

< An information document for the Fund provided on a
monthly basis, which shall include, amongst other things,
details about the Fund NAV and the Unit NAV over the
previous month.

= Additional reports as may be determined by the Investment
Manager from time to time.

Annual reports and other notices and information relating
to the Fund may also be reviewed by Unitholders at the
following website: www.alhilalbank.ae.

Rights of Unitholders Subscribing for Units shall not entitle
any Unitholder to the rights similar to those granted to
shareholders in commercial companies, and it does not grant
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any rights of ownership or voting rights or rights of control or
any other ownership rights in the underlying assets, except as
provided in this Prospectus.

Founder of the Fund Al Hilal Bank

Investment Manager Al Hilal Bank — The Investment Group
Unit Registrar Al Hilal Bank — The Operations Group
Custodian HSBC Bank Middle East Limited, UAE Branch
Administrator Apex Fund Services Limited, Abu Dhabi
Legal Consultant Linklaters LLP

Auditor Ernst & Young Middle East

Shariah Supervisory Panel Members of the Fatwa and Shariah
Supervisory Panel affiliated with the Founder. The Shariah
Supervisory Panel to the Fund will consist of the following
individuals:

1. Sheikh Dr. Abdul Sattar Abu Ghuddah;
2. Sheikh Nizam Yaqubi;
3. Sheikh Essam Ishag; and

4. Sheikh Dr. Mohammad Abdul Rahim bin Sheikh
Mohammad Ali Sultan Al Olama.

The Shariah Supervisory Panel has the right to audit the Fund
from a Shariah perspective. It will provide ongoing Shariah
related supervision and oversight of the Fund’s affairs. The
Investment Manager shall cooperate and assist the Shariah
Supervisory Panel in relation to the Shariah audit process.
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Board of Directors of the Fund The Fund will have a separate
and independent Board of Directors that will consist of three
suitably experienced individuals. All members of the Board

of Directors shall be independent from any party connected
with the Fund (e.g. Founder, Investment Manager, Custodian
and Administrator). The Sponsor has the right to appoint and
remove members of the Board of Directors from time to time,
shall be subject to obtaining SCA’s prior approval. On the
First Closing Date, the Board of Directors will consist of the
following independent members:

« Mr. Ghannam Butti Al Mazrouei
« Dr. Mahindra Patel
= Mr. Ziad Al Dabbas

The Board of Directors will meet at least twice a year and
more regularly if required, upon at least seven (7) days’
notice. Board of Directors’ decisions may be issued by a
circulation signed by the members, so long as it is recorded
in writing. The quorum for Board of Directors meetings is a
simple majority of those appointed to the relevant Board of
Directors at the time. All decisions of the Board of Directors
will be taken by a majority of those participating and shall
be in accordance with any fatwas or opinions issued by the
Shariah Supervisory Panel. The Board of Directors shall, in
its first meeting, appoint one of the independent directors
as chairman of the Board of Directors of the Fund and a
secretary to the Board.

Advisory Committee The Board of Directors may authorise
any of its powers to the Advisory Committee which shall

be a sub-committee of the Board. The Advisory Committee
shall consist of at least two suitably experienced individuals
to be appointed by the Founder from time to time at its sole
discretion. As of the first Closing Date, the members of the
Advisory Committee shall be;

« Mr. Sarie Assad Ahmed Arar
« Mr. Haisam Odiemah
* Mr. Ahmed Mohsen Kamel

Compliance with Shariah All investments made by the Fund
will be in compliance with the provisions of Shariah and

in accordance with the Fatwa and opinions of the Shariah
Supervisory Panel. The investment programme as well as
the auditing standards will be approved by the Shariah
Supervisory Panel, which has the right to review and
monitor the activities of the Fund to ensure the compliance
of the Fund’s assets with the provisions and principles of
Shariah. For more details, see Chapter 6 (the Fund’s Service
Providers).

Fees, expenses and compensation The details of the fees,
expenses and compensation are set out in this Prospectus
under Chapter 8 (Fees and Expenses).

Fund set-up costs The Fund set-up costs shall not exceed
the amount of USD three hundred thousand (US$300,000),
which shall be borne by the Fund, and shall be amortised
over a period of time as agreed by the Auditor according to
international accounting standards.

Subscription Fees Each Investor whose application to
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purchase Units is accepted must pay a subscription fee of
up to one hundred and fifty (150) basis points (1.5%) of the
Subscription Amount. The subscription fee is payable to the
Founder at subscription.

Redemption Fees Nil

Investment Manager Fees The Fund will pay the Investment
Manager annual Management fees of two hundred (200)
basis points (2%) per annum of the Fund NAV, calculated
and accruing on a daily basis and payable to the Investment
Manager on a quarterly basis.

Custodian Fees The Fund will pay the Custodian an annual
fee of two (2) basis points (0.02%) of the Fund NAV with a
monthly minimum amount of USD two thousand (US$2,000).

Administrator Fees The Fund will pay the Administrator 7.5
basis points (0.075%) calculated on the Fund’s net asset
value. The Fee is subject to a monthly minimum of US$ 2,000.
Also an all-inclusive annual fee of US$ 5,000 will be charged
for the preparation of all the required draft quarterly and
annual financial statements for the Fund.

Unit Registrar Fees Nil.

Board of Directors Fees The Fund will not pay any fees to the
members of Board of Directors, but the Fund will bear the
expenses and financial burdens related to the Board with a
maximum amount of ten thousand UAE Dirhams (AED 10,000)
per annum, which is equivalent to approximately USD two
thousand seven hundred twenty two (US$2,722).

Shariah Supervisory Panel Fees The Fund will pay the Shariah

Supervisory Panel an annual fee of AED seventy three
thousand four hundred (AED 73,400), which is equivalent
to approximately USD twenty thousand (US$20,000). This
amount will accrue on a weekly basis and will be payable
every three months.

Auditor Fee Ninety four thousand Dirhams (AED 94,000) and
shall be paid annually, which is equivalent to approximately
USD Twenty five thousand five hundred and ninety two
(US$25,592).

Transfer Fee Any transfer of Units, if applicable, will be
subject to transfer fees payable to the Founder with a
value equivalent to half per cent. (0.5%) of the value of all
transferred Units.

Other Operating Expenses The Fund will bear all ongoing and
other operational expenses of the Fund that are related to
practising its activity.

Date and number of the approval Date of approval: / /
Issued to the Fund by the SCA Number of approval: /

Main address of the Fund

Al Hilal Bank — The Investment Banking Group
Floor 24, Al Bahr Towers

Eastern Mangrove Road

Opposite to Qasr Al Bahr

Near Al Saada Bridge

P.O. Box 63111

Abu Dhabi, UAE

Tel: +971 (0)2 499 4220

Fax: +971 (0)2 626 5250

Risks that the Fund is exposed to The Fund’s portfolio

is subject to market fluctuations and is also affected by

the risks inherent in the investment instruments that are
described in the Investment Guidelines. There can be no
guarantee of an increase in the value of the Fund or the
absence of any losses; consequently, the value of Units and
the revenues that the investment instruments achieve can
decrease as well as increase. Unitholders may not redeem
their original investment. For a detailed review of information
on Risks related to the Fund and its activities, please refer to
Chapter 7 (Risks and Conflicts of Interest).
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CHAPTER 1 IMPORTANT DEFINITIONS AND INTERPRETATION

HBME means HSBC Bank Middle East Limited, UAE branch
having its registered office at 1 Grenville Street, St. Helier,
Jersey JE4 8UB, Channel Islands and having a branch
office at Emaar Square, Level 3, Building No. 5, P.O. Box
502601, Dubai, UAE. HBME is regulated by the Jersey
Financial Services Commission and is an indirect wholly-
owned subsidiary of HSBC Holdings Plc, a public company
incorporated in England and Wales.

HSBC Group means HSBC Holdings Plc, its subsidiaries and
associated companies.

Initial Subscription Period has the meaning given to it in
Paragraph 3.4.1

Investment Guidelines has the meaning given to it in
Paragraph 2.14.

Investment Management Agreement means the agreement
between the Fund and the Investment Manager, as amended
from time to time, pursuant to which the Investment Manager
of the Fund provides certain services related to investment
management.

Investment Manager means the Investment Banking Group at
Al Hilal Bank in its capacity as the manager of the investment
in accordance with this Prospectus.

Investment Objective and Strategy means the investment
strategy and objectives of the Fund set forth in Paragraph 2.14.

Investor means each person who is considering an investment
opportunity in the Fund, or who submits an Application to
subscribe for Units in the Fund, or whose Application to
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subscribe for Units is accepted.
LIBOR means the London Interbank Offered Rate
Management Feehas the meaning given to it in Paragraph 8.3.

Master Agreement shall mean the asset management
agreement entered into between the Investment Manager and
the Asset Manager.

Prospectus means this prospectus relating to the issuance

of and subscription for Units, as it may be amended or
supplemented from time to time in accordance with the terms
herein and upon the approval of the SCA.

Redemption Notice means a written notice in the form set
forth in Appendix 2, which will be sent to the Unit Registrar by
any Unitholder wishing to redeem some or all of its Units, and
which will be irrevocable unless otherwise permitted in writing
by the Founder.

Register means the authoritative record of the Units held
by Unitholders maintained by the Unit Registrar, which will
set forth details of (i) all subscriptions for Units in the Fund,
(i) any Units transferred to other Unitholders, and (iii) any
redemption of Units.

Restricted Person means a U.S. Person or any other person
subject to constraints upon investment in the Fund as a result
of applicable laws and regulations imposed by its state of
nationality or domicile.

SCA means the Securities and Commodities Authority of the UAE.

Shariah Supervisory Panel has the meaning given to it in
Paragraph 6.1.8.

Founder means Al Hilal Bank — Investment Banking Group in
its capacity as the Founder of the Fund.

Subscription Amount means the total capital contributed to
the Fund by an Unitholder in accordance with its subscription
for Units, as set forth in its Application.

Subscription Fee means the fee payable to the Founder in
accordance with Paragraph 8.2.

Subscription Price means (i) on the First Closing Date, USD ten
($10) per Unit, or (ii) on subsequent Dealing Days, the price
per Unit equal to the Unit NAV as determined on the relevant
Evaluation Day.

Sukuk means Shariah-compliant fixed income securities.
UAE means the United Arab Emirates.

UAE Companies Law means UAE Federal Law No. 8 of 1984
concerning commercial companies, as amended, or any
successor law thereto.

Unit means an equal portion of the Fund to be issued to the
Investor.

Unit NAV means the net asset value of a Unit, as calculated in
accordance with Paragraph 2.12.

Unit Registrar means the Operations Group at Al Hilal Bank or
whoever succeeds it as the unit registrar in accordance with
the terms of the Unit Registrar Agreement, or any other entity
that the Founder appoints as unit registrar on behalf of the
Fund from time to time.

CHAPTER 1 IMPORTANT DEFINITIONS AND INTERPRETATION

Unit Registrar Agreement means the agreement between
the Fund and the Unit Registrar, as amended from time to
time, pursuant to which the Unit Registrar will provide Unit
Registrar Services.

Unitholder means each person holding Units in the Fund.
Unitholder Account means, in respect of each Investor or
Unitholder, the personal or corporate account held with

Al Hilal Bank on behalf of the Investor or Unitholder and
identified by the Investor in the Application as the account
to be used for purposes of an investment in the Fund as
described in this Prospectus.

US or U.S. means the United States of America

U.S. Person means a “U.S. person” as defined in Rule 902 of
Regulation S under the United States Securities Act of 1933,
as amended.

USD or “$” means the United States of America Dollar, the
lawful currency of the US.

Zakat means an obligation in respect of the funds paid for a
specified type of purpose and for specified categories.

1.2 Interpretation

1.2.1 References in this Prospectus to the singular include

the plural and vice versa;

1.2.2 References in this Prospectus in any capacity
to Al Hilal Bank, the Founder of the Fund and/or
the Investment Manager include its successors and
assignees;

1.2.3 References in this Prospectus to persons include
natural persons, bodies corporate, unincorporated
associations and any other juridical persons, entities or
bodies;

1.2.4 References in this Prospectus to periods of time
are to be construed in accordance with the Gregorian
calendar except where otherwise stated;

1.2.5 The word ‘include’ or ‘including’ is deemed to be
followed by ‘without limitation’ or ‘but not limited to’,

whether or not it is followed by such phrase or words of
like import; and

1.2.6 References in this Prospectus to an agreement or
document, including this Prospectus, shall be deemed
to include such agreement or document as amended,
varied, restated or supplemented from time to time.
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THE FUND

2.1 General

2.1.1 The Fund is an open-ended investment fund
established in accordance with the provisions of the Decision
and has been approved by the SCA. Units will be available
for subscription and may be redeemed on a weekly basis

in accordance with Paragraphs 4.1 and 4.3. The Fund can
issue a number of Units at any time limited to the maximum
number in the Fund as stipulated in the summary of the
principal terms unless the SCA requires otherwise.

2.1.2 The principal investment objective of the Fund is to
general appropriate returns providing Unitholders with
regular income distributions and some capital growth. The
Investment Manager will seek to achieve this investment
objective mainly by investing in a global diversified portfolio
of Shariah—compliant high dividend yielding stocks and
Shariah-compliant global fixed income securities (i.e. Sukuk).

2.1.3 When pursuing the investment objectives and
considering the Investment Guidelines, the Investment
Manager will adopt a special benchmark to measure the
performance of the Fund, which benchmark will consist of
three parts, namely, sixty five per cent. (65%o) as per the
performance of Dow Jones Islamic Index (total return), thirty
three per cent. (33%) according to LIBOR plus one basis
point and two per cent. (2%) according to the LIBOR only.

2.1.4 The Fund is a portfolio of assets that will be
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supervised at all times by the Founder for the benefit of
the Unitholders and in accordance with the guidelines or
opinions from the Shariah Supervisory Panel.

2.1.5 The Fund and the Units are denominated in USD.
Subscription Amounts and Subscription Fees of the Fund
must be made in USD and all payments must be in cash
and net of any deduction of any costs for transferring

any amounts to the currency of the Fund. Similarly, the
payment of dividends will be made to the Unitholders and
the redemption proceeds by the Fund will be made in USD
in cash.

2.1.6 Each Unitholder shall be responsible for the payment
of Zakat as may be applicable to it from time to time.

2.2 Investments of the Founder of the Fund in the Fund

The Founder will invest a minimum of three per cent.
(3%) and a maximum of forty nine per cent. (49%o) of the
Fund’s capital during the life of the Fund, and is excluded
from the application of the maximum (49%) value in its
investments during the first year of the Fund, after which
the SCA’s approval of the Founder’s investment value
must be renewed.

2.3 The legal status of the Fund

The Fund is an asset portfolio established and supervised
by the Founder of the Fund in favour of the Unitholders.
Although the Fund is not incorporated as a commercial
company under UAE Companies Law it is given the
capacity required to dispose of its monies as set out in
the Decision. The monies of the Fund are the property

of the Fund, which has the capacity required to dispose
of the same within the limits of its authority set out in

this Prospectus and in accordance with the applicable
laws. The monies of the Fund include the shares of the
Unitholders, which shall not be mortgaged or withheld to
pay any dues on the entity incorporating the Fund.

The Fund shall not be held accountable except for the
obligations arising from its activity only.

2.4 Ownership of the Assets and Rights of the Unitholder

The Assets of the Fund shall be owned by the Fund and

the Unitholders participate pro rata in the appreciation or
depreciation of the Assets resulting from the gains, losses,
income, profits, dividends, if any, and expenses attributable
to the activities of the Fund based upon the number of
Units they hold. Once an Investor or Unitholder pays the full
Subscription Amount and the corresponding Subscription
Fee relating to its Application for Units, such Investor or
Unitholder will not be obliged to contribute any additional
capital to the Fund in respect of such Units and Assets.

In accordance with the Custodian Agreement, the Custodian
will open and maintain a cash account or cash accounts for
custodial transactions on behalf of and in the name of the
Fund or its nominees and hold all monies received for the
account of the Fund in such account or accounts with such
banks or other persons, provided that the work of any bank
or person shall be in compliance with the rules and principles
of Shariah and on their other usual terms and otherwise in
such a manner as the Investment Manager shall from time to
time direct.

Care will be taken to ensure that the Assets are separately
identified as being held on behalf of the Fund and the
Unitholders and, to the extent possible, to protect the Assets

in the event of the insolvency of the Founder or any party
holding such Assets. Accordingly, the Founder will adopt
several measures intended to segregate and protect the
Fund’s Assets, including the following:

(a) the cash Assets will be held in a separate custodial
account opened, where permitted, in the name of the
Fund, which account will be restricted to transactions of
the Fund;

(b) the Assets and related income of the Fund will be kept
separate and not mixed with the assets of the Founder or
the Investment Manager;

(c) the Fund’s accounts will be maintained and audited
separately by an external auditor; and

(d) the accounts of the Fund will not be consolidated with the
accounts of the Founder or the Investment Manager.

2.5 Income Distribution Policy

It is intended that one hundred per cent. (100%b) of the
periodic income received from the underlying Assets will
be distributed, net of applicable fees, at the end of each
calendar year. Income Distributions will usually be paid
within four weeks of declaration. Distributions will be
made from the existing Units on the Evaluation Day stated
in the declaration. The Investment Manager may refrain
from making cash distributions, at its sole discretion, if it
believes doing so is in the interest of the Unitholders.

2.6 Limitations of liability in respect of Unitholders

Each Unitholder shall share the profits and losses of the
Fund in proportion to the Units each of them holds in the
Fund. The Unitholders shall not be held accountable for

the obligations of the Fund except to the extent of the
Units that they hold.

2.7 General Assembly of Unitholders

2.7.1 the General Assembly of Unitholders shall meet at
least once a year.

2.7.2 the Administrator shall in cooperation with the
Investment Manager invite all Unitholders to the annual
General Assembly meeting or any other General Assembly
meeting by notifying them at least ten (10) Business Days
prior to the date of the meeting. The annual General
Assembly meeting must be held within thirty (30)
calendar days of publication of the financial statement of
the Fund.

2.7.3 the annual meeting of the General Assembly shall
consider the annual financial statements of the Fund,
assess the performance of the Fund and approve any
changes suggested or approved by the Board of Directors.

2.7.4 the notification, manner and quorum of the

General Assembly of the Unitholders shall be subject to
the same requirements as those of an ordinary general
assembly of a public joint stock company as set out in the
UAE Companies Law. Any resolutions presented to the
General Assembly of the Unitholders for voting shall be

in accordance with any opinions and fatwas issued by the
Shariah Supervisory Panel.

2.8 Reports Sent to Unitholders

2.8.1 The Investment Manager, in collaboration with the
Administrator, will provide Unitholders with an Annual
Report. The Annual Report will include the audited

financial statements of the Fund prepared in accordance
with International Financial Reporting Standards (“IFRS”)
with a supporting audit report. The Annual Report will also
include a brief disclosure of any investments made by the
Investment Manager, including the value of the investment
in the Fund. The Annual Report will be made available

to Unitholders within three (3) months at the end of the
Financial Year to which it relates. The first Financial Year of
the Fund will end on 31 December 2014.

2.8.2 The Administrator will, in cooperation with the
Investment Manager, send a quarterly report to the
Owners of the Units stating the Fund NAV at the end of the
quarter, the number of existing Units of the Fund, the Unit
share from the Fund NAV, the value of total expenses, the
commissions and burdens of the Fund since the beginning
of the year, the ratio of such expenses to the total Assets
of the Fund, the outcome of purchases and sales and the
commissions and expenses paid therefor, the turnaround
of the Assets of the Fund, the return on investment since
the beginning of the year and a statement of the dividends
in the year preceding the date of the report. The Fund

will subsequently provide such quarterly report to the
Unitholders.

2.8.3 The Founder will provide a fact sheet for the Fund on
a monthly basis. The Fund fact sheet will be available at
branches of Al Hilal Bank and on the Founder’s website. The
Fund fact sheet will include, among other things, details of
the Fund NAV and Unit NAV. In addition, the Founder will
send the most recent Unit NAV to Unitholders via mobile
phone message.

2.8.4 The Founder may provide additional reports to
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Unitholders from time to time as it deems appropriate with
respect to related market conditions and will comply with
any reporting requirements set forth in the Decision.

2.8.5 The Investment manager shall immediately disclose
to the SCA and the Unitholders any information or material
events that negatively affect or are likely to affect the
Fund.

2.8.6 The Unit NAV, calculated on the last Valuation Point,
may be obtained by Unitholders from the Founder upon
request.

2.9 Notices and communications

Notices and communications will be given to each
Unitholder at the postal address or email address provided
in its Application.

Annual Reports and other notices and information relating
to the Fund may be reviewed by Unitholders at the
following website: www.alhilalbank.ae.

2.10 Transfer of the ownership of Units

An Unitholder may not sell or transfer a portion or all of
its Units without the prior written consent of the Founder
in its capacity as the Unit Registrar, and only in cases of
inheritance, donations, transfer of ownership to relatives,
judicial judgments and other cases that the Unit Registrar
finds necessary, after obtaining the approval of the SCA.
Any transfer of Units will not be approved unless:

(a) the transferor provides sufficient written evidence to
the Founder that the prospective transferee is eligible
to hold Units and is not a Restricted Person;
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(b) no other Unitholder is likely to be adversely affected
as a result of such transfer;

(c) the transferor sends its transfer request in writing to
the Unit Registrar in such form as the Founder may
require; and

(d) the transferee provides such documentation as the
Founder may require.

Any sale or transfer of Units to a Restricted Person will result
in the mandatory redemption of the related Units. Any sale
or transfer of Units shall be subject to a transfer fee payable
to the Founder equal to fifty (50) basis points (0.5%0) of the
value of the Units transferred.

2.11 Listing on the stock market The Units shall not be listed
on any financial market unless SCA approval is obtained.

2.12 Periodic valuation of the NAV and the Unit NAV
2.12.1 Valuation bases

(a) Except when the calculation of Fund NAV or Unit NAV
is suspended or deferred in accordance with the terms
of this Prospectus, the Fund NAV and Unit NAV will be
calculated at the end of the Evaluation Day.

(b) The Fund NAV on the specific Evaluation Day will be the
value of the Assets less the total liabilities of the Fund at
the end of such day.

(c) The Unit NAV will be the amount of the Fund NAV
attributable to the Units divided by the total number of
the existing Units at the end of the specific Evaluation
Day.

(d) The Assets will include cash, securities, accrued profit
and the investments of the Fund. The liabilities of the
Fund will include expenses (including accrued expenses)
and any contingencies (including taxation) for which
provisions or reserves are required. The liabilities of the
Fund will also include amounts due to the Founder, the
Administrator, the Custodian and any other third party
service providers appointed by the Fund, whether such
amounts are due for the payment of Management Fees,
any other Fees, or otherwise, in accordance with the
terms of this Prospectus.

(e) Each of the Fund NAV and the Unit NAV will be calculated
to two decimal places.

(f) Without prejudice to the generality of the foregoing,
the Administrator shall not be responsible or liable to
any person for the valuation or pricing of any assets
or liabilities of the Fund (save as provided in the
Services set out in the Administration Agreement) or
for any inaccuracy, error or delay in pricing information
supplied to the Administrator, unless as a result of the
Administrator’s fraud, negligence or wilful default.

(0) The Administrator will use reasonable endeavours to
independently verify the price of any such assets or
liabilities of the Fund using its network of automated
pricing services, brokers, market makers, intermediaries
or other third parties.

(h) In the absence of readily available independent pricing
sources, the Administrator may rely solely upon any
valuation or pricing information (including, without
limitation, fair value pricing information) about any such

assets or liabilities of the Fund (including, without limitation,
private equity investments) which is provided to it by: (i)

the Founder; and/or (ii) any valuer, third party valuation
agent, intermediary or other third party which in each such
case is appointed or authorised by the Founder to provide
valuations or pricing information of the Fund’s assets or
liabilities to the Administrator.

(i) The Administrator will send to the Investment Manager the

clear Fund NAV and the clear Unit NAV usually within one
(1) Business Day of the applicable Valuation Day.

2.12.2 Asset Valuation Guidelines

(a) The Administrator will be responsible for the calculation of

the Fund NAV and the Unit NAV.

(b) The Fund NAV and Unit NAV will be calculated at the

relevant Evaluation Day in accordance with the following
guidelines:

The value of the Assets will be determined on the basis of
the official closing price or, where none is available, the

last known price on the relevant market. Where an Asset is
traded on more than one market, the Investment Manager,
in collaboration with the Administrator, may in its sole
discretion (acting appropriately and reasonably) select such
price on the principal market on which the Asset in question
is traded.

(i) For Assets not quoted on a particular market, available

valuation reports or other information will be used by the
Administrator in collaboration with the Investment Manager
to estimate the value of the asset in question.

(iii) Cash and debt instruments, securities, receivables and
any similar instruments will be valued at their then current
market value.

(iv) Any Assets not valued in accordance with the foregoing will
be valued at their attributable fair values in accordance with
commonly accepted international valuation standards. The
Administrator, in collaboration with the Investment Manager
and after taking the opinion of the Auditor, may determine
in relation to any Asset to apply some more suitable
method of valuation when such method of valuation is more
appropriate.

(v) The Fund NAV and Unit NAV will be stated in USD. Any
Assets or liabilities denominated in currencies other than
USD will be converted into USD at the then prevailing
market rates and as approved by the Administrator as it
may find fit (acting appropriately and reasonably).

(vi) All valuations determined by the Administrator in
collaboration with the Investment Manager will be final and
binding save in the case of manifest error.

2.12.3 Suspension or deferral of the Net Asset Value
Calculation The Investment Manager may suspend or defer the
calculation of the Fund NAV and the Unit NAV in the following
circumstances:

(a) When one or more exchanges or markets in which Assets
amounting to ten per cent. (10%) or more of the Fund NAV
are closed, or when dealings on such exchanges or markets
are suspended or restricted.

(b) When foreign exchange controls restrict the Fund’s ability

to exchange currency or to sell Assets, provided that such
Assets comprise at least ten per cent. (10%) of the total
Assets.

(c) When for any reason the price or value of not less than ten
per cent. (10%0) of the total Assets cannot be ascertained
with sufficient accuracy.

(d) When the Founder has elected to liquidate the Fund in
accordance with this Prospectus.

(e) When there has been a material and substantial change in
the valuation of not less than ten per cent. (10%) of the
Assets.

(f) When the business operations of the Founder, the
Administrator or any other service provider appointed by
the Founder are substantially interrupted or closed for any
reason outside the control of any such entity.

(g) For any other reasons that the Investment Manager deems
important and necessary; provided, however, that the
Investment Manager must inform the SCA of the suspension
and the reasons for such suspension, the suspension
duration, and the ways to remedy and avoid them in the
future, within a period of no more than two (2) Business
Days of the suspension date.

2.12.4 In the event of any suspension or deferral of the
calculation of the Fund NAV or Unit NAV, the Investment
Manager in collaboration with the Administrator will notify
Unitholders of such suspension or deferral as soon as
practicable and will make reasonable efforts to bring such
period of suspension or deferral to an end as soon as practical.
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Units may not be subscribed for or redeemed during any such
period of suspension or deferral.

2.13 Termination and liquidation of the Fund

2.13.1 The activities of the Fund may be terminated and
the Fund liquidated and dissolved if the Founder
determines in its sole discretion (acting appropriately
and reasonably) that terminating the activities of the
Fund is in the best interest of Unitholders or the Fund,
after obtaining proper approval from the SCA for the
termination or liquidation.

2.13.2 Upon making the foregoing determination, the
Founder in collaboration with the Administrator
will proceed to liquidate the Assets and discharge
the liabilities of the Fund. The net proceeds of such
liquidation will be distributed to the Unitholders in
accordance with their Units. Following the liquidation
of the Fund, the Founder will cause a final set of duly
audited accounts for the Fund to be prepared and
distributed to Unitholders.

2.14 Investment Guidelines The Investment Manager

will adhere to the following guidelines (the “Investment
Guidelines”) when making investment decisions in relation
to the Fund and will do so in consultation with, and with the
approval of, the SCA:
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2.14.1 General Obligations The service providers in respect of
the Fund shall commit to the following general obligations:

(a) The money of the Fund and its assets are to be registered
or kept in the name of the Fund and not in the name
of any other party unless it is otherwise necessary and
after obtaining the approval of the SCA and the Shariah
Supervisory Panel.

(b) No investment shall be made in any legal entity where the
liability of the shareholders is not limited.

(c) The money of the Fund shall not be invested other than
through the investment instruments that are set out in
these Investment Guidelines, and within the investment
limits except in the case of amending the Investment
Guidelines in accordance with the terms that are set out
in this Prospectus.

2.14.2 Investment tools The Fund aims at generating
appropriate periodic revenues on its Investments, giving the
Unitholders a chance to receive periodic dividends in order
to achieve long-term capital growth by investing in a globally
diversified Shariah-compliant portfolio of high dividend yield
stocks and fixed income securities (Sukuk) and in accordance
with the controls stipulated in this Paragraph 2.14.

The Fund will invest in a global diversified portfolio of
Shariah-compliant fixed income securities, including Sukuk
equities, other mutual funds and financial deposits in Islamic
financial institutions or banks.

2.14.3 Investment markets Whereas the equities allocation
will be well diversified over all major sectors and countries
of the global market that are acceptable from a Shariah
perspective, the Investment Manager will invest in the
markets of the following countries in accordance with the
limit stated below:

Investment Market

Maximum Limit of the Investments of the Fund in the
Concerned Market (as a percentage of the total Assets of the
Fund

South Africa (ZAR) 10%
Brazil (BRL) 10%
Canada (CAD, USD) 15%
USA (USD) 65%
Australia (AUD) 15%
China (Market B) - Shanghai (USD) 15%
Hong Kong (CNY, HKD, USD) 15%
Japan (JPY) 30%
Singapore (SGD) 15%
South Korea (KRW) 10%
Taiwan (TWD) 10%
Finland (EUR) 10%
France (EUR, USD) 25%
Germany (EUR) 25%
Ireland (EUR) 10%
Italy (EUR) 15%
Netherlands (EUR) 25%
Russia (USD) 10%
Spain (EUR) 15%
Sweden (SEK) 15%
Switzerland (CHF) 25%
United Kingdom (GBP, USD) 30%

The Shariah-compliant fixed income portfolio of Sukuk will be less regionally diversified. The Fund can invest in any jurisdiction
worldwide in accordance with the Investment Guidelines set out herein and in compliance with the fatwas and opinions of

the Shariah Supervisory Panel. Therefore, the Investment
Manager may invest up to forty per cent. (40%) of the
Fund’s Assets into the investment funds targeting fixed
income securities, which will contribute to ensuring the
highest possible investment diversification and liquidity for
Unitholders.

2.14.4 Investment restrictions: The below table includes
guidelines of the restrictions on investment in the investment
tools set out in Paragraph 2.14.2 above:
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Investment tool

The maximum
investments of the Fund
in an investment tool in
general (as a percentage
of the Fund’s total

The maximum investments
of the Fund in an
investment tool issued

by one entity (as a
percentage of the Fund’s

The maximum investments
of the Fund in an investment
tool issued by a connected
group of one entity (as a
percentage of the Fund’s total

The maximum investments of the Fund
in an investment tool (as a percentage of
the issue profle of the relevant tool)

This may not be applicable to some

Key investment risks of the investment
tool

Reference to the relevant
Paragraph in the Prospectus
setting out the effect of the
relevant risks on the investment
objective of the Fund

Assets) total Assets) Assets) investment tools, such as deposits

Financial deposits in Islamic 35% N/A 20% N/A Credit risk 7.1.12

fnancial institutions and banks Liquidity risk 71.20

Sukuk issued by companies 40% 10% 20% 15% Company-related risks and market risk | 7.1.1
Risk of debt deeds in general 7.14
Losing securities risk 7.15
High return securities risk 7.16
Convertible Sukuk 7.1.10
Security genuineness risks 7.1.19
Liquidity risks 7.1.20
Currency risks 7.1.21

Long-term governmental Sukuk | 40% N/A N/A 15% Company-related risks and market risk | 7.1.1
Risk of debt deeds in general 7.14
Losing securities risk 7.15
High return securities risk 7.1.6
Convertible Sukuk 7.1.10
Credit risk 7.1.12
Security genuineness risks 7.1.19
Liquidity risks 7.1.20
Currency risks 7.1.21

Short-term governmental Sukuk | 40% N/A N/A 15% Company-related risks and market risk | 7.1.1
Risk of debt deeds in general 7.14
Losing securities risk 7.15
High return securities risk 7.16
Convertible Sukuk 7.1.10
Security genuineness risks 7.1.19
Liquidity risks 7.1.20
Currency risks 7.1.21

Investments in other investment | 40% 20%, excluding Al Hilal 20% 20% Credit risk 7.1.12

funds Bank funds that can reach

to 40% in one fund

Liquidity risk 7.1.20
Currency risk 7.1.21

Shares 85% 10% 10% 10% Company-related risks and market risk | 7.1.1
Losing securities risk 7.15
High return securities risk 7.16
Shares risks 7.1.9
Security genuineness risks 7.1.19
Liquidity risks 7.1.20
Currency risks 7.1.21
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(a) The Fund’s investment in the total securities issued by
one (1) company shall not exceed fifteen per cent. (15%)
of the Fund’s total Assets, and in those issued by an
Associated Group company of such company shall not
exceed in aggregate twenty per cent. (20%o) of the Fund’s
total Assets, with the exception of securities issued or
explicitly guaranteed by governments where there shall
be no such investment restriction. In all cases, the Fund’s
investment in any individual type of instrument (shares or
debt instruments) shall not exceed ten per cent. (10%) of
the Fund’s total Assets. Further, in all cases, the Fund’s
investment shall not exceed fifteen per cent. (15%) of the
total securities issued by the relevant company.

(b) The Fund’s investment in other investment funds,
including exchange-traded funds and other investment
funds sponsored by Al Hilal Bank, shall not exceed forty
per cent. (40%) of the Fund’s total Assets, The Fund shall
not be liable for the payment of any Investment Manager
Fees to the Investment Manager related to the money of
the Fund invested in other investment funds sponsored
by Al Hilal Bank, as such money will be deducted from the
Fund NAV for the purposes of calculating the Investment
Manager Fees.

(c) Liquidity Depending on the market situation and the
investment opportunities available, the investment in
liquidity-based instruments or cash may account for up
to thirty three per cent. (33% ) of the Fund NAV. The sum
of (i) cash amounts; and (ii) debt-based cash equivalent
assets is distributed into the Fund NAV.

(d) Sukuk

(i) There are no restrictions on the currency in which the
Sukuk are denominated. However, non-USD and non-
USD-pegged currencies should not account for more
than twenty per cent. (20%) of the Fund NAV and
no single non-USD currency should account for more
than eight per cent. (8%) of Fund NAV.

(i) There is no minimum rating for individual sovereign
Sukuk. However, unrated sovereign Sukuk should not
account for more than ten per cent. (10%) of Fund
NAV.

(iil) If the corporate Sukuk is unrated but the issuer of
the Sukuk is rated, the issuer rating can be used. No
more than ten per cent. (10%) of Fund NAV will be
invested in unrated corporate Sukuk. No more than
twenty per cent. (20%) of Fund NAV will be invested
in below investment grade and unrated corporate
Sukuk.

(iv) Convertible Sukuk should not account for more than
four per cent. (4%) of Fund NAV.

(v) Any Sukuk issuance by one (1) company at the time
of investing in them should not account for more
than ten per cent. (10%) of Fund NAV. The Fund shall
not invest more than twenty per cent. (20%) of the
Fund NAV in securities issued by the same group of
corporate entities. In all cases, the Fund’s investment
shall not exceed fifteen per cent. (15%) of the total
securities issued by the relevant company.

(vi) Sovereign and quasi-sovereign issuances should
account for at least twelve per cent. (12%) of
the Fund NAV. A quasi-sovereign issuance shall
include issuance by the following establishments:
(a) government-related establishments and
establishments fully owned by sovereign
or governmental entities, personalities or
establishments related to the abovementioned
personalities; (b) electricity and water establishments
the whole or majority of which are owned by a
sovereign or government-related establishment;
and (c) national energy fully owned by sovereign or
government-related establishments.

(vii) No more than twenty four per cent. (24%) of the
Fund NAV should be held in Sukuk issued by entities
in the UAE and, in relation to all other jurisdictions,
no more than twenty per cent. (20%) of the Fund
NAV.

(viil)No more than forty per cent. (40%) of the Fund NAV
should be held in the Al Hilal Global Sukuk Fund.

(ix) The Fund will not utilise leverage to implement its
investment strategy and will not short sell securities
or buy securities on margin.

(x) The use of Shariah-compliant currency forward
contracts and cross-currency profit rate swaps may
be used for hedging purposes only.
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(1) The investment in any Sukuk by the Fund may only
may made after obtaining the approval of the Shariah
Supervisory Panel.

(e) Equities

The following investment guidelines shall apply with respect
to the Fund’s investment in equities:

(i) Investments of the Fund will be diversifed over
different sectors of the global economies, in
accordance with Shariah principles.

(i) A maximum of ten per cent. (10%o) of the Fund
NAV may be invested in the shares of a single listed
company

(i) Only stocks that bear a minimum neutral/hold rating
may be invested in (this will be based on Credit
Suisse’s research carried out by its Private Banking
and/or Investment Banking arms).

(iv) Independent equivalent rating for equities that are
not rated by Credit Suisse’s Private Banking and/or
Investment Banking arm.

(f) Equities

(i) The maximum limit of investment in approved funds
(that is, the funds approved to be invested in by the
Shariah Supervisory Panel in accordance with the
investment guidelines stated in this Prospectus) is
20%, excluding Al Hilal Bank funds that can reach to
40% in one fund.

(i) The investment of the Fund in funds limits the risk of

concentrating investments in one sector, which is also
limited by the maximum limit of thirty per cent. (30%)

of the Fund NAV invested in a single sector.

22 | Al Hilal Global Balanced Fund 2014

(g) Other

(i) Before investment, it will be assured that the stocks to

be invested in are included within the Islamic equity
index or by frst obtaining the approval of the Shariah
Supervisory Panel of the investment in the relevant
stock after assuring that it is in compliance with

the guidelines of the Dow Jones Islamic Index (total
return).

(i) The Fund’s returns from fnancial products, funds and

non-Shariah compliant securities shall not exceed 5%

of the Fund'’s total return.

(i) The Fund will not utilise loans to implement its
Investment Objective and Strategy (i.e. it will not
obtain any loans for investment purposes).

(iv) Federal Law No. 15 of 1972 on the Israeli Boycott will
be complied with at all times.

2.15 Terms of amendment of the Investment Guidelines:

Any amendment to this Prospectus requires the approval
of the Founder, the Shariah Supervisory Panel and the SCA
in writing. If the amendment relates to certain matters that
affect the rights of Unitholders, then the approval of the
General Assembly of the Unitholders will also be required.
Any amendment to this Prospectus shall only be effective
after obtaining the approval of the SCA.

2.16 Limited possibility of borrowing by the Fund

The Fund will not resort to Islamic funding to achieve its
objectives and investment strategy (i.e. it will not obtain
any loans for investment purposes) however, the Fund
may obtain funding compliant with the terms issued by the
Shariah Supervisory Panel for an amount of up to 10% of
the Fund NAV for a period not exceeding one year to cover
Redemption Notices.

2.17 Taxation

2.17.1 General This Prospectus does not summarise the
possible tax consequences of the acquisition, holding

or disposal of Units in each of the jurisdictions in which
Investors reside. Each Investor should consult its own
professional advisors about the potential tax, exchange
control or other consequences of subscribing for, holding
and disposing of Units under the laws of its country of
citizenship, domicile or residence.

2.17.2 UAE As is the case with any investment, there can be
no guarantee that the tax position or proposed tax position
prevailing at the time an investment in the Fund is made
will endure indefnitely. The following information is based
on the law and practice currently in force in the UAE and,
accordingly, is subject to changes from time to time.

Under current legislation in the UAE, there is no liability for
capital gains tax, income tax, capital transfer tax or estate
or inheritance tax on the issue or redemption of Units,

nor is any stamp duty or similar tax payable on the issue,
transfer or redemption of Units.

2.18 Language

If any ambiguity or discrepancy arises between the Arabic and
English texts of this Prospectus, including the Appendices to
this Prospectus, the Arabic text shall prevail.

2.19 Confdential Information

2.19.1 The Founder shall be entitled to retain any information
it receives in such manner as it shall, in its absolute
discretion, consider appropriate. The Founder reserves
the right to engage such agents as it shall consider
appropriate, in its absolute discretion, for the purpose of
complying with its obligations pursuant to applicable laws
and regulations.

2.19.2 The Founder will treat non-public information received
from Unitholders as confdential and will not disclose
such information other than:

(a) to its professional advisors or other service providers
where the Founder considers such disclosure
necessary or appropriate in the normal course of
business or to enable it to conduct its affairs; or

(b) where such disclosure is required by any applicable
law or order of any court of competent jurisdiction or
pursuant to any direction, request or requirement of
any central bank, governmental or other regulatory or
taxation agency or authority.

2.19.3 By submitting an Application for Units, each investor
is deemed to consent to any such disclosure.

2.20 Additional Information

The Founder of the Fund and the Investment Manager
accept no liability for the consequences of any delay or
losses arising from the same whether relative to delays

in communications, documents, refunds, redemption, or
payments upon termination or liquidation of the Fund.
Except in the case of palpable negligence the Founder of
the Fund and the Investment Manager accept no liability
which may arise from the management of the Fund or from
investment in the Fund.

This Prospectus may be revised at any time to comply with
the requirements of the SCA after obtaining the Founder’s
and SCA’s approval.

2.21 Governing Law

This Prospectus and the terms and conditions contained
herein, including the Appendices, shall be governed by, and
construed in accordance with, the laws of the UAE. As set

forth in the Application, each Investor and Owner of the
Units irrevocably submit to the non-exclusive jurisdiction of
the courts of Abu Dhabi in respect of these matters, which
does not prevent any action being taken against an Investor
or Owner of the Units in any other jurisdiction.

2.22 Anti Money Laundering

In order to comply with laws or regulations aimed at the
prevention of money laundering in the relevant jurisdictions
of operation, the Founder has adopted and is committed to
maintaining anti-money laundering and “Know Your Client”
procedures, and will require subscribers to provide evidence
to verify their identity and source of funds. The Founder
may delegate the maintenance of its anti-money laundering
procedures (including the acquisition of due diligence
information) to a suitable person.

The Founder reserves the right to request such information
as is necessary to verify the identity of each investor, the
person or entity on whose behalf the investor is providing the
Subscription Amount and any proposed transferee of Units.

In the event of delay or failure on the part of the applicant
or proposed transferee of Units in producing any information
required for verifcation purposes, the Founder may refuse to
accept the Application or transfer, as the case may be, and in
the former case any funds received will be returned without
proft to the account from which they were originally debited.
In addition, the Founder reserves the right to return the
Subscription Amount (and the corresponding Subscription
Fees) to a investor in the event that it or another third party
refuses to accept such funds for anti-money laundering
purposes or any other reason.

The Founder reserves the right to refuse to make any
redemption payment to an Unitholder if the Founder
suspects or is advised that the payment of redemption
proceeds to such Owner might result in a breach of
applicable anti-money laundering or other laws or
regulations by any person in any relevant jurisdiction, or
if such refusal is considered necessary or appropriate to
ensure the compliance by the Founder with any such laws
or regulations in any applicable jurisdiction.

Al Hilal Global Balanced Fund 2014 | 23



SUBSCRIPTION FOR
UNITS

3.1 Units in the Fund

3.1.1 The size of the Fund on the First Closing Date

is targeted to be a minimum of USD one million
(US$1,000,000), each with a nominal value of USD

ten (US$10) and a total nominal value of USD ten
million (US$10,000,000). The size of the Fund at any
time is targeted to be a maximum of USD ffty million
(US$50,000,000) with a total nominal value of USD fve
hundred million (US$500,000,000).

3.1.2 During the Initial Subscription Period prior to
the First Closing Date, the Fund offers Units at the
Subscription Price. The minimum initial subscription
amount in the Fund and the minimum additional
subscription amounts in the Fund are set forth in
Paragraph 3.3.

3.1.3 Units will not be offered in multiple classes and no
fractions of Units will be issued.

3.2 Eligible Investors

3.2.1 Subscription for Units will be available to any person
who is not a Restricted Person provided that he is an account
holding customer of Al Hilal Bank and who completed the
Application in accordance with Paragraph 3.2.2.
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3.2.2 If ainvestor is not an existing customer of Al Hilal
Bank, then such investor must complete the procedures
necessary to open a personal or corporate account with
Al Hilal Bank prior to or contemporaneous with
submitting the Application under the same conditions
for account opening applicable to the other customers
for the same type of account in the Bank. If a investor
is not at least twenty one (21) Gregorian years of age or
if a investor is subscribing to the Fund on behalf of an
individual who is not at least twenty one (21) Gregorian
years of age, then such investor must contact the Founder
and provide documentation suffcient to evidence legal
authorisation to subscribe to the Fund.

3.2.3 Each investor is invited to meet with the Founder to
discuss with it, and to ask questions and receive answers
concerning the terms and conditions of this offering of
the Units, and to obtain any additional information, to
the extent that the Founder possesses such information
or can acquire it without unreasonable effort or expense,
necessary to verify the information contained in this
Prospectus.

3.2.4 This offering can be withdrawn at any time and is
specifcally made subject to the terms described in this
Prospectus. This offering will continue until terminated
by the Founder in accordance with this Prospectus.

The Founder may accept or reject any subscription to
purchase the Units being offered hereby in whole or in
part. The Sponsor may stop offering Units completely, or
may offer Units on a limited basis, for a period of time or
permanently after obtaining the SCA’s approval.

3.3 Minimum and Maximum Subscription Amounts

An Application for an initial subscription for Units

must be for a minimum amount of USD ten thousand
(US$10,000) or any higher amount in multiples of USD
one thousand (US$1,000). Owners of the Units may
subscribe for additional Units in the Fund in an amount
of USD one thousand ($1,000) or any multiple thereof at

any time. There is no maximum amount for subscription.

Upon subscription, the Subscription Fees of one and a
half per cent. (1.5%) of the subscription amount (one
hundred and ffty (150) basis points) will be due.

3.4 Subscription Procedures

3.4.1 The Initial Subscription Period for the Units of the
Fund will commence on April 27, 2014 for a period of
30 days until the end of the day on May 26, 2014. In
the case of non-coverage of the minimum size of the
Fund which is USD ten million (US$10,000,000) during
the period set out above, Initial Subscription Period will
be extended for a further period of 30 days until June
25, 2014. In the case of non-coverage of the minimum
size of the Fund at the end of the extension to the
Initial Subscription Period, the launch of the Fund will
be cancelled, and the subscription money received
from all of the Unitholders will be refunded, including
the Subscription Fees and any realised gains (if any)
received from the date of commencement of the Initial
Subscription Period until the date which marks the day
before such money is refunded, within a period not
exceeding the ten (10) Business Days from the closure
of the initial offering period.

3.4.2 Founder to receive Subscription Agreements

Each Investor subscribing for additional Units, must
submit an Application for the subscription of Units

in the form set forth in Appendix 1 attached to this
Prospectus. Applicants are expected to complete
Subscription Agreements accurately and to enclose

any relevant documentation, including in respect of

Al Hilal Bank’s ‘Know Your Client’ procedures, as the
Founder or Unit Registrar may request. The Founder
may accept a completed Application and accompanying
Subscription Amount in its sole discretion on the First
Closing Date or on any subsequent Dealing Day so long
as such Application is received by the Founder after
co-ordinating with the Unit Registrar at the end of the
Business Day preceding the determined Dealing Day by
four (4) Business Days from the First Closing Date or such
subsequent Dealing Days.

3.4.3 The Subscription Amount corresponding to each
Application (together with the corresponding Subscription
Fee) must be deposited in full in the applicable
Unitholder Account prior to or simultaneously with the
submission of the Application, and the Subscription
Amount (and the corresponding Subscription Fees) will
be debited from such account immediately upon receipt
of the Application by the Founder. If the Subscription
Amount and the corresponding Subscription Fees are
received after the determined time for the weekly
Dealing Day, the Founder will treat the Application as an
application to subscribe for Units on the Dealing Day of
the following week at a subscription price per Unit equal
to the Unit NAV on that Dealing Day, provided that the
applicant is notifed of that issue.

3.4.4 In the case of Applications submitted to the
Founder prior to the First Closing Date, all Subscription
Amounts and Subscription Fees collected by the Founder
will be debited from the relevant Unitholder Account
and deposited in a pooled, non-proft-bearing account
maintained by the Founder until the First Closing Date.

3.4.5 Once an investor submits an Application, such
Application will be irrevocable unless otherwise permitted
by the Founder in written form. Upon acceptance of

an Application to subscribe for Units, each Investor

will receive a confrmation from the Founder for its
Subscription Amount stating the number of Units
purchased and the price per Unit paid. This confrmation
will serve as documentary evidence of the purchase of
Units. Such confrmation will be issued to each Investor
within ten (10) days of the Dealing Day on which the
related Application is accepted.

3.4.6In all cases, the subscription for the Units will not be
valid unless approved by the Founder and documented in
the Register.

3.5 Investment of the subscription money

3.5.1 No investment by the Fund shall be made with
regard to the initial subscription money accumulated until
the First Closing Date and subject to having received total
subscriptions at least covering the minimum amount of
USD ten million (US$10,000,000) and after obtaining the
approval from the SCA to commence the investment of
the subscription money.

3.5.2 After the First Closing Date, the Investment
Manager shall have the right to use all of the amounts
that are received from Unitholders for the purposes of
the Fund, whether or not the Units have yet been issued
to the Unitholders.

3.5.3 Where appropriate, and / or in the case that an
Application is rejected, all of the paid Subscription
Amount and Subscription Fees received at subscription
as well as the Subscription Agreements submitted to the
Unit Registrar, shall be returned.
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CHAPTER 4 REDEMPTION OF UNITS

REDEMPTION OF
UNITS

4.1 Optional Redemption by an Unitholder

An Unitholder may request redemption of some or all of
its Units by delivering a Redemption Notice in the form set
forth in Appendix 2 to this Prospectus to the Founder after
co-ordinating with the Unit Registrar and until the end of
the Business Day preceding the determined Dealing Day
by four Business Days. All Units to be redeemed will be
valued on the relevant Dealing Day according to the Unit
NAV without any deductions, and redemption proceeds in
respect of such redeemed Units will be distributed to the
Unitholder Account redeeming within ten (10) Business
Days of such Dealing Day.

In the case of redemption by an Unitholder of some of

its Units, the minimum value of the remaining Units of
such Owner must not be less than USD ten thousand
(US$10,000) or such lesser amount determined by the
Founder of the Fund from time to time after obtaining the
SCA’s approval.

4.2 Compulsory Redemption by the Investment Manager

The Investment Manager may request compulsory
redemption of any Unit at the applicable Unit NAV in the
following circumstances:

4.2.1 The Units are held (whether directly or indirectly) by
or for the beneft of:
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(a) any Restricted Person;

(b) any person, or the Investment Manager suspects
they are held by any person, in breach of any law,
code or regulatory requirement of any country

or governmental authority or any of the policies,
procedures and/or guidelines established by the
Founder, the Investment Manager, the Administrator
or any governmental authority, including, but not
limited to, those in relation to money laundering,
terrorism or terrorist fnancing; or

(c) any person whose holding or continued holding
of those Units may in the determination of the
Investment Manager, cause, or be likely to cause,

a legal, regulatory, pecuniary, tax, compliance or
material administrative disadvantage to the Fund or
its Unitholders generally or to the Founder.

4.2.2 The representations or declarations in the
Application are incorrect or invalid.

4.2.3 The Investment Manager decides, in its absolute
discretion, that the possession of any Unit by the
Unitholder who owns such Unit violates any applicable
laws or may result in tax consequences harmful to the
Fund.

In the event of a compulsory redemption in accordance
with this paragraph, the Unitholder will be notifed in
writing and will be given a period of ten (10) Business
Days to remedy any irregularity that causes compulsory
redemption. If the Unitholder fails to respond or if the
Investment Manager is not satisfed with any remedial
actions, then the Investment Manager has the right to
redeem the Units compulsorily at the price of the Unit
on the Dealing Day following the expiry date of the
grace period given to the Unitholder without deducting
any expenses. Neither the Fund nor the Investment

Manager will, in any form, bear any responsibility to
the Unitholder due to the compulsory redemption of
any Units. The concerned Unitholder may seek recourse
against the Investment Manager before any competent
court in the UAE.

4.3 Postponement of Unit redemptions

If the redemption amount in one (1) Dealing Day exceeds
ten per cent. (10%) of the Fund NAV, the Investment
Manager, at its discretion, may suspend the exceeded
redemption for a maximum period of two (2) Dealing
Days in order to avoid those losses that may be incurred
by compulsory liquidation of assets, provided that

the Investment Manager is fair when dealing with all
redemption requests, and if:

(a) the request for redemption of large amounts in a
certain period of time makes it diffcult for the Fund to
acquire adequate cash to respond to the redemption
requests without resorting to liquidating some assets
before their time or in an inappropriate time or in
unfavourable conditions; or

(b) the Investment Manager is unable to liquidate the
assets of the Fund for reasons beyond its control; or

(c) there is rapid and sudden decrease in the prices of
the assets in the Fund,

the Investment Manager in co-ordination with the
Founder may delay the fulflment of such redemption
requests for a period exceeding two (2) Dealing Days
provided that: (i) a plan to execute all the redemption
requests is put in place and the situation is addressed in
a manner that is equitable and fair to each Unitholder
requesting a redemption of Units; and (ii) the SCA is
promptly notifed by the Founder and its approval is
obtained prior to taking such action.

CHAPTER 5 FOUNDER AND BOARD OF DIRECTORS OF THE FUND

FOUNDER AND
BOARD OF
DIRECTORS OF THE
FUND

5.1 Founder

5.1.1 Al Hilal Bank is the Founder of the Fund. The
Investment Banking Group of Al Hilal Bank will assume the
duties of the Investment Manager.

5.1.2 Al Hilal Bank was established in 2007 and is wholly
owned by the Abu Dhabi Investment Council, which is an
investment body of the Government of Abu Dhabi. Al Hilal
Bank has an authorised capital of AED four (4) billion,

of which AED three billion nine hundred million (AED
3,900,000,000) is paid up as of the date of this Prospectus,
and is licensed to operate as an Islamic commercial bank.
Al Hilal Bank’s objective is providing banking, investment,
commercial and service activities in compliance with Islamic
Shariah.

5.1.3 Al Hilal Bank aims to contribute to the UAE’s national
growth and prosperity while also raising the positive profle
of Islamic banking globally. Al Hilal Bank is committed

to becoming the region’s leading fnancial institution,
escalating the development of Islamic banking with a fresh

approach to the industry, new technology and service
excellence.

5.1 4 The current members and secretary of the board of
directors of Al Hilal Bankare:

(a) H.E. Mohammed Abdulla Al Rumaithi — Chairman

(b) H.E. Mohammed Ali Al Dahri — Vice Chairman

(c) H.E. Abdul Rahman Hamad Al Mubarak — Member

(d) H.E. Hamdan Zakaria Awdah — Member

(e) H.E. Nasser Mohammed Al Mur Al Zaabi — Member

(f) H.E. Mohammed Hamad Al Muhairi — Member
5.1.5 Investments of Al Hilal Bank in the Fund

Al Hilal Bank, as the Founder, will invest a minimum amount
of USD one million (US$1,000,000) in the Fund.

5.1.6 Other Funds established by Al Hilal Bank

Name of Nature of Yield amount | Yield amount

Fund Investment for the last since the Fund
year began activity

Al Hilal Global and Shariah | 1.5% +5.40%

Global Sukuk | compliant fxed

Fund income securities

Al Hilal GCC | Shariah compliant | +28.15% +37.15%

Equity Fund | GCC equities

5.1.7 The Founder will assume the following duties in its

capacity as Founder, Investment Manager and Unit Registrar:

(a) Duties of the Founder:

(i) Informing Unitholders of important developments
that may affect the Fund and arranging for the
circulation of appropriate information.

(1) Liaising with regulatory authorities, including the SCA
and the UAE Central Bank.

(i) Coordinating the Fund’s other service providers,
including appointing and dismissing them.

(iv) Marketing and distributing the Units. The Founder
may, in its sole discretion, appoint one or more
distributors to assist it in marketing and distribution.

(b) Duties of the Investment Manager:

()Investing the Assets in a manner deemed appropriate by
the Investment Manager in accordance with this Prospectus,
the Investment Management Agreement and in compliance
with Islamic provisions and principles as construed by the
Shariah Supervisory Panel.

(i) Instructing the Custodian to open, maintain and close
accounts on behalf of the Fund, including the custody
accounts and brokerage accounts.

(i1) Issuing instructions and authorisations to the
brokers regarding Assets and relevant money market
instruments.

(il) Holding, transferring and disposing, and practicing
all the rights, powers, privileges and other rights of
ownership and possession in relation to the Assets.

(iv) Instructing the Fund’s service providers in relation to
the purchasing, selling, transferring, returning, replacing
or maintaining of any Assets.

(c) Duties of the Unit Registrar:
(i) Maintaining the Unit Register.
(i1) Receiving Applications and Redemption Notices.

(iil) Issuing information about the value and number of
the Units to Unitholders.
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The Founder may authorise any employee or another
agent of the Founder to act on behalf of the Fund in

all the matters related to the duties listed above. This
authorisation will not prejudice the responsibility of the
Founder for any matter, and this authorisation will not
result in any additional burdens to be incurred by the
Fund, provided that the agent satisfes the conditions for
providing such service in accordance with the regulations
or instructions of the SCA and that the Founder obtains the
SCA’s approval prior to appointing such agent.

5.1.8 Indemnifcation of the Founder

The Founder and its directors, members, stockholders,
partners, offcers and employees will not be liable, in
damages or otherwise, to any Unitholder for:

(a) any act or failure to perform any task by such person
in connection with the operation and management of
the Fund or for any losses, claims, costs, damages, or
liabilities arising therefrom;

(b) any tax liability imposed on the Fund or any
Unitholder; or

(c) any losses due to the actions of or failure to perform
any task by any brokers or other agents of the Fund,
except if it has been determined by a fnal decision of a
court of competent jurisdiction that such act or failure
to perform any task, tax liability or losses resulted

from gross negligence, fraud or a willful and material
violation of applicable law has been caused by the
Founder.

To the extent permitted by applicable law, the Founder
and its directors, members, stockholders, partners,
offcers and employees will be indemnifed from the
Assets and held harmless from and against any and all
actual losses, claims, costs, damages or liabilities of
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any nature whatsoever, including legal fees and other
costs and expenses incurred, to which such person
may become subject in connection with any matter
arising from, related to or in connection with this
Prospectus or the operations and management of
the Fund, except where found by a fnal decision of

a court of competent jurisdiction to be attributable
to the gross negligence, fraud or wilful and material
violation of applicable laws of any such person.

5.2 Board of Directors of the Fund

5.2.1 Members The frst members of the Board of
Directors of the Fund are as follows:

e Mr. Ghannam Butti Al Mazrouei: Mr. Al Mazrouei
currently holds the post of the chief fnancial offcer
of Abu Dhabi Company for Onshore Qil Operations
(“ADCO™). He is responsible of all fnancial affairs of
ADCO. He has held this post since November 2013.
Mr. Al Mazrouei held the post of the director of
ADNOC Financing Management and had previously
worked for twelve years in the Abu Dhabi Securities
Market. Mr. Al Mazrouei had obtained his Master’s in
Financial Planning from Boston University.

 Dr. Mahindra Patel: Dr. Patel currently holds the
position of the fnancial and investment advisor of the
Secretariat General of Executive Council - Abu Dhabi
(SGEC). Before joining the SGEC in 2012, he held

the position of the executive director of Investment
Affairs of Abu Dhabi Investment Authority, London
Branch for 8 years. Before holding this position, he
worked with a New York-based global investment
fund, was the head of Investment Management in
Abu Dhabi Investment Company as well as the senior
portfolio director of Abu Dhabi Investment Authority.
Dr. Patel holds a Bachelor’s degree from London

University (King’s College), a Master’s degree in
Commerce and Management from Cranfeld College
for Management in the UK and a PhD from the
University of Sussex. He is a licensed fnancial analyst.

e Mr. Ziad Al Dabbas: Mr. Al Dabbas has been working
as an advisor of the National Bank of Abu Dhabi since

January 2006. He also held the position of an advisor

to the Abu Dhabi Chamber of Commerce and Industry

from 2004 until 2008, Director of NBAD Investment
Funds from 2002 until 2006 and a board member of
Abu Dhabi Securities Market from 2000 until 2004.
He also held the position of the head of NBAD Local
Trading from January 1980 until 2002 and a senior
accountant for Ernst & Young from 1978 until 1980.

Mr. Al Dabbas holds a Bachelor’s degree in Accounting

from the University of Jordan.

The term of appointment of the members of the Board
of Directors shall be for a period of three (3) years. Any
future appointments to, or removals from, the Board of

Directors shall be determined by the Founder. In addition,

the SCA’s approval will need to be obtained prior to any
such appointment or removal.

5.2.2 Secretary The Board of Directors will appoint the
Secretary of the Board in the frst session it holds.

5.2.3 Role of the Board of Directors The members of the
Board of Directors will not be involved in the day-to-day
management of the Fund and its Assets.

The role of the Board of Directors of the Fund shall be
as to:

(a) enter into contracts with service providers on
behalf of the Fund;

(b) evaluate the performance of all parties that the

Fund has contracted with and determine whether any
such party needs to be replaced;

(c) ensure there are no conficts of interest

between the parties the Fund has contracted with

(the “Contracting Parties”) as well as manage the
relationship with, and oversee the performance of, the
Contracting Parties in order to ensure that the same
are carrying out their responsibilities in the required
manner;

(d) ensure that the auditors of the Investment
Manager and Administrators are carrying out their
responsibilities properly, and that there are no
breaches or obstacles in carrying out their respective
obligations in relation to the Fund,;

(e) approve the fnancial statements of the Fund and
ensure the Fund is compliant with the disclosure
obligations (especially those relating to material
events) as well as notify the Unitholders of the
publication of the fnancial statements in accordance
with the reporting requirements outlined at
Paragraph 2.9, with a view to ensure that Unitholders
are provided with a reliable perspective of their
fnancial investment in the Fund, without fnding any
information that may affect the investment decisions
of the Unitholders; and

(f) ensure there are adequate policies and procedures
for the Shariah Supervisory Panel to operate properly,
which shall include:

(i) ensuring that the Fund complies with the decisions,
Fatwas and guidance provided by the Shariah
Supervisory Panel;

(il) ensuring that no action is carried out or investment

is made without the prior approval of the Shariah
Supervisory Panel;

(i) providing all data and information periodically, and
as requested, to enable the Shariah Supervisory Panel
to perform its duties of reviewing and auditing all of
the activities of the Fund to ensure its compliance with
the rules and principles of Shariah; and

(iv) ensuring that the independence of the Shariah
Supervisory Panel is clarifed by setting it out in a
separate and independent terms of reference for the
panel.

For the avoidance of doubt, it is not the function of the
Board of Directors to prescribe asset allocation or to select
individual securities for the Fund’s portfolio, where such
issues are left solely to the discretion of the Investment
Manager, or to participate in the daily management of the
Fund.

The Fund will liable for any expenses, fees and charges
related to the Board of Directors or its members. To

the limited permitted by the applicable law, each Board
member shall be indemnifed and kept indemnifed
from and against any and all actual losses, claims,
costs, damages or obligations of whatsoever nature,
including legal fees and other costs and expenses, that
may be incurred by any Board member in relation to any
matter arising from this Prospectus or the operations or
management of the Fund or in relation or connection
thereto, unless a fnal court order is issued by a court
having jurisdiction rules that the same is ascribable to
material negligence, fraud or intentional and material
violation to the applicable laws by any Board member.

No member of the Board of Directors will be liable for any
act or omission by such person in connection with the

activities of the Board of Directors, except as a result of
such member’s gross negligence or wilful misconduct.
The Board of Directors will not be responsible for any
and all actual losses, claims, costs, damages or liabilities
of any nature whatsoever, including legal fees and other
costs and expenses incurred by him/her in connection
with the activities of the Board of Directors, provided that
such losses are not the result of its gross negligence or
wilful misconduct.

5.2.4 Meeting of the Board of Directors

The Board of Directors will meet at least twice a year and
more regularly if required, upon at least seven (7) days’
notice.

The quorum for a Board of Directors meeting shall be the
majority of members. If the Board of Directors’ meeting
is inquorate the meeting will be postponed to a second
meeting, which will take place at least three (3) Business
Days after the frst meeting, and the quorum at such
meeting will be any members present.

Decisions at any Board of Directors meeting will be
passed by a simple majority decision of the members
present at such meeting.

5.3 Advisory Committee of the Fund

5.3.1 The Board of Directors will have a sub-committee
(the “Advisory Committee” of the Fund). The Board of
Directors may delegate any of its powers to the Advisory
Committee, provided that the Board of Directors will
supervise and be fully responsible of the powers it grants
to that Committee.

5.3.2 The Advisory Committee will consist of a minimum
of two suitably experienced individuals appointed
from time to time by the Founder in its sole discretion.
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Unitholders holding a substantial number of Units may
be invited by the Board of Directors to become members
of the Advisory Committee. The Fund will not bear any
fnancial burdens of whatever form of the Advisory
Committee and such burdens, if any, will be borne by the
Fund.

5.3.3 The members of the Advisory Committee will not
be involved in the day-to-day management of the Fund.
The Advisory Committee will meet at least quarterly to
review the management and performance of the Fund
and to discuss and advise on major matters affecting
the interests of the Fund and make recommendations
concerning the same. The role of the Advisory Committee
will be to consult with and advise the Founder and the
Investment Manager on major matters relating to the
Fund. For the avoidance of doubt, it is not the function
of the Advisory Committee to prescribe asset allocation,
to select individual securities for the Fund’s portfolio or
participate in the day to day management of the Fund.
Such responsibilities are left solely to the discretion of
the Investment Manager or to participate in the daily
management of the Fund.

5.3.4 No member of the Advisory Committee will be liable
for any act or omission by such person in connection

with the activities of the Advisory Committee, except

as a result of such member’s gross negligence or

wilful misconduct. The Advisory Committee will not be
responsible for any and all actual losses, claims, costs,
damages or liabilities of any nature whatsoever, including
legal fees and other costs and expenses incurred by
him/her in connection with the activities of the Advisory
Committee, provided that such losses are not the result of
its gross negligence or wilful misconduct.
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As at the First Closing Date, the members of the Advisory
Committee will be:

(a) Mr. Sarie Asaad Ahmed Arar (Deputy CEO, Al Hilal
Bank): joined Al Hilal Bank in 2008 as Executive Vice
President and Head of Wholesale Banking Group.
He has focused on domestic and international
businesses and has established a solid footing in
this key economic segment. He has more than 22
year of broad banking experience drawn from his
in-depth exposure in various areas in major fnancial
institutions in the UAE. He serves as a member of
several management committees of Al Hilal Bank
and a board member of subsidiaries under Al Hilal
Group. Sarie holds a Master’s Degree in Business
Administration from USA and attended leading
business schools for executive management and
leadership programs.

(b) Mr. Haitham Adeimah (Senior Vice President-
Finance and Strategic Planning, Al Hilal Bank): served
as the Chief of Financial Sector in KPMG for more
than 10 year during which he provided auditing and
consulting services for customers; including, banks,
investment funds and sovereign funds in the Middle
East. In 2010, Mr. Haitham joined Al Hilal Bank as
the Vice President of Strategic Financial Group. In
addition, he is a member in several administrative
committees, and a board member of subsidiaries
under Al Hilal Group. Haitham holds a Master’s
Degree in Banking and Financial Management from
Sorbonne University and a B.A degree in Accounting
and Information Technology from Toledo University in
USA. Haitham is also a chartered accountant certifed
from Hampshire in USA.

(c) Mr. Ahmed Mohsen Kamel (Vice President - Fund
Management, Al Hilal Bank): joined Al Hilal Bank in
June 2008. Mr. Kamel has over 17 years of experience
in the Investment and Funds Management arena.
Prior to Al Hilal Bank, he was the Manager of Asset
Management Products at Union National Bank, where
he was managing the local investment funds and
portfolios for regional private banks. Previously, he
was a Trader in EFG- Hermes, then occupied several
positions; including, Trader in CIB in Egypt, and an
Assistant Head of Investments at Citibank N.A Egypt.
Mr. Kamel holds the Bachelor’s degree in Economics
and Business Administration from The American
University in Cairo. In 2001, Mr. Kamel completed the
Investment and Fund Evaluation Course provided by
EFG- Hermes which based on the standards of Chase
Bank in Manhattan. Currently, Mr. Kamel is seeking to
obtain the Master degree in Finance from Edinburgh
Business School. Besides, He is participating in
Chartered Financial Analyst program. Mr. Kamel is a
regional trainer certifed by Citibank in investments,
and an accredited investment adviser. Recently, he has
awarded the Chartered Investment Portfolio Manager
and Certifed Wealth Manager from American
Academy of Financial Management.

5.4 Fees and commissions

Al Hilal Bank, in its capacity as Founder, Investment Manager
and Unit Registrar, will be paid the fees outlined in Chapter 8
(Fees and Expenses).

THE FUND’S
SERVICE
PROVIDERS

6.1 Investment Manager

The Investment Manager has been appointed by the Fund
pursuant to the Investment Management Agreement

to act as the Investment Manager of the Fund, with full
discretion, power and authority to perform its duties and
responsibilities, provided that the Investment Manager
acts in accordance with the Investment Objective and
Strategy as set out above.

The Investment Manager may delegate its duties and
powers under the Investment Management Agreement
to a third party of its choice, provided that: (a) such party
has the necessary licences and approvals to carry out
the activities delegated to it; (b) the Founder and the
SCA approve such delegation; (c) the delegation does not
reduce the responsibilities of the Investment Manager in
respect of the Unitholders and the SCA; and (d) it does
not result in the Fund or the Unitholders incurring any
additional losses of whatever nature. The Investment
Manager is entitled to rely on whomever it fnds ft to
provide the necessary fnancial and technical advice

to perform its function as Investment Manager of the
Fund, provided that it does not result in any reduction or
release of responsibility of the Investment Manager or an

increase in the potential incurred costs on the Fund and
Unitholders.

Thus, the Investment Manager will work with Credit
Suisse AG, which will act as a sub-investment manager
(referred to in this Prospectus as the “Asset Manager”).
The Asset Manager shall assist the Investment Manager
with some of its investment management responsibilities
with a view to enhancing returns and value for the
Unitholders in accordance with the Investment
Management Agreement.

6.1.1 The Investment Manager shall not be liable to the
Fund or any Unitholder in the Fund or otherwise for:

(a) any error of judgement or loss suffered by the
Fund or any Unitholder in connection with the
investment management services it provides the
Fund; or

(b) any matter or thing done or omitted to be done
by the Investment Manager, howsoever any such loss
may have occurred,

unless such loss or disadvantage arises from gross
negligence, fraud, wilful default in the performance or
non-performance by the Investment Manager or persons
designated by it of its obligations or functions, or any
material violation of applicable law by the Investment
Manager.

The Fund undertakes to hold harmless and indemnify

the Investment Manager against all actions, proceedings,
claims, costs, and expenses, but excludes tax in respect
of the Investment Manager’s overall income or profts
which may be brought against, suffered or incurred by
the Investment Manager by reason of the performance of
its duties or functions under the terms of this Agreement,

including all legal, professional and other expenses
incurred (whether in taking legal action on behalf of
the Fund or otherwise), except everything that shall
arise from gross negligence, fraud or wilful default in
the performance or non-performance of the Investment
Manager’s obligations and functions.

6.1.2 Pursuant to the Investment Management
Agreement and the Decision, the Investment Manager
shall at all times, whether or not it has delegated some of
its authorities, remain fully responsible and liable for the
discharge of the investment management responsibilities
and duties as set out in the Decision.

6.1.3 Given the global nature of the investments targeted
by the Fund and the Investment Manager’s limited ability
to adequately execute and manage investments outside
the UAE, the Investment Manager and the Founder have
determined that it is in the interest of the Unitholders to
appoint a highly experienced sub-investment manager
with global coverage who would assist the Investment
Manager in executing and managing Assets located
outside of the UAE. The Investment Manager, through a
detailed and thorough selection process, has appointed
the Asset Manager to enhance returns and value of the
Units for the Unitholders.

6.1.4 Generally, the Investment Manager shall continue
to be responsible and carry out its duties as set out in the
Decision, and shall specifcally be responsible for:

(a) execute investments and manage the Assets in
accordance with the Investment Guidelines;

(b) determine the investment strategy within the
scope of the Investment Guidelines, including without
limitation the strategic Asset allocation in terms of
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the proportion of the Assets that would be invested in
equity, debt and cash linked instruments, the target
weight (including a minimum and maximum) for each
category of the Asset allocation and any investment
benchmarks that must be followed with respect to
any Asset allocation category;

(c) impose any additional restrictions or limits within
the scope of the Investment Guidelines to ensure
Unitholders are adequately protected against any
risks, that Shariah principles are complied with

and that the return of the Unitholders and value is
enhanced;

(d) generally manage the investment positions of the
Fund’s investments; and

(e) prepare any required reports, as set out in the
Prospectus, for the Unitholders and/or the SCA in
relation to the performance and the investment
position of the Fund’s investments.

6.1.5 As set out in paragraph 6.1.3, the Asset Manager has
been appointed by the Investment Manager to assist
the Investment Manager with discharging its duties
towards the Unitholders. The Asset Manager will be
responsible to execute investments and manage the
Assets located outside of the UAE on a discretionary
basis. The Asset Manager’s responsibilities shall include
the following:

(a) to follow any instructions provided by the
Investment Manager with respect to any investment
decision made by the Asset Manager;

(b) execute investments and manage the Assets
based on the Investment Guidelines and the

investment strategy and additional restrictions
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provided by the Investment Manager form time to
time;

(c) ensure best execution for the Fund of all
investments made on behalf of the Investment
Manager; and

(d) provide the Investment Manager with a daily
update of the investments made and the general
Asset positions in comparison with the Investment
Guidelines and investment strategy and additional
restrictions provided by the Investment Manager;

6.1.6 The Asset Manager is one of the leading asset

managers globally and has a proven track record.
The Investment Manager frmly believes that the
Asset Manager will greatly assist and improve the
performance of the Fund for the following reasons:

(a) the ability to execute and manage investments
globally in the geographies relevant to the Fund,;

(b) the members of portfolio management team at
the Asset Manager have, on average, 12 years work
experience;

(c) a proven track record with a consistent out-
performance over several years with respect to
Shariah compliant equity investments;

(d) a proven track record in managing multi-asset
class portfolios and investment funds based on a
disciplined investment process;

(e) best in class portfolio engineering including
proprietary tools and in-house research on asset
classes as well as individual stocks and bonds;

(f) comprehensive risk management in place;

(g) the Asset Manager is regulated by an internationally
recognised and sophisticated regulator and strict
guidelines, namely the Swiss Financial Market
Supervisory Authority, SBA Guidelines, and it is also
subject to a number of external audits; and

(h)an independent monitoring system (including internal

audits) of client’s investment guidelines and investment
strategy.

6.1.7 Pursuant to the Master Agreement, the Asset Manager
shall discharge its duties with respect to the Investment
Manager and the Fund:

(a) in the best interest of the Investment Manager and

the Fund and not deal with the Assets in its own interest

or for its own account;

(b) with the same care, skill, prudence and diligence
under the circumstances then prevailing that a
reasonably prudent asset manager, acting in like
capacity with the same resources, would exercise in the
conduct of an enterprise of a like character with like
aims; and in any event with no less care, skill prudence
and diligence that the Asset Manager provides in
managing the assets of its other asset management
clients; and

(c) in accordance with the provisions of the Master
Agreement, the Investment Guidelines and investment
strategies provided communicated by the Investment
Manager from time to time and all applicable laws
and regulations and the rules and regulations of all
applicable governmental authorities.

6.1.8 The Shariah Supervisory Panel All investments made by

the Fund will be Shariah-compliant and the investment
programme, as well as the screening criteria, will be

approved by the Fund’s Shariah Supervisory Panel.
The Shariah Supervisory Panel will have the right
to review and monitor the activities of the Fund to
ensure that the Fund’s holdings are in compliance
with Shariah principles.

The Shariah Supervisory Panel has the right to forfeit
any proft on the Asset(s) earned in a non-Shariah-
compliant manner.

The Shariah Supervisory Panel, which is compensated
for its role from the Assets, will consist of the
members of the Fatwa and Shariah Supervisory Panel
of the Founder, and will, as at the First Closing Date,
comprise the following individuals:

(a) Sheikh Dr. Abdul Sattar Abu Ghuddah: Sheikh
Dr. Abu Ghuddah holds a doctorate in Shariah and
Comparative Jurisprudence, a Master’s degree

in Shariah, a Master’s degree in Hadith sciences,

a Bachelor’s degree in Shariah and a Bachelor’s
degree in law. Sheikh Dr. Abu Ghuddah holds many
prominent positions, including as a member of

the Accounting & Auditing Standards Board and
the Shariah Board of the Accounting & Auditing
Organisation for Islamic Financial Institutions

and the Shariah committee of the Central Bank

of Bahrain, as well as serving on the Shariah
Supervisory Panels of a number of prominent
fnancial institutions. Sheikh Dr. Abdul Ghuddah is
the author of several books on Islamic Finance and
teaches at numerous institutes on Islamic Finance.

(b) Sheikh Nizam Yaqubi: Sheikh Yaqubi is a
graduate in Economics and Comparative Religion
from McGill University and is currently pursuing
a doctorate in Islamic Law. Mr. Yaqubi is an

internationally acclaimed scholar in the Islamic
banking industry. Mr. Yaqubi has been a teacher of
Tafsir since 1976. Mr. Yaqubi advised a number of
banks and fnancial institutions on matters pertaining
to Islamic banking and fnance and is a board
member of the Accounting & Auditing Organisation
for Islamic Financial Institutions. Mr. Yaqubi is the
author of many publications and articles on Islamic
fnance and has delivered more than fve hundred
(500) lectures, sermons and training sessions.

(c) Sheikh Essam Ishag: Sheikh Ishaq is a graduate
of McGill University. Sheikh Ishaq has studied
Shariah in Masjids with different scholars. Sheikh
Ishaq currently teaches Figh, Islamic Theology and
Tafseer in Bahrain. Sheikh Ishaq holds prominent
positions and memberships in numerous institutes,
including as Director and Shariah Advisor of Discover
Islam, Member of the Board of Trustees of the

Al Iman Islamic School and in positions on the
Shariah Supervisory Panels of a number of fnancial
institutions.

(d) Sheikh Dr. Mohammad Abdul Rahim bin Sheikh
Mohammad Ali Sultan Al Olama: Sheikh Mohammad
Abdul Rahim holds a Doctorate and Master’s

Degree in Islamic Jurisprudence from the Faculty

of Shariah and Islamic Studies, University Umm Al
Qura in Makkah Al Mukarramah. He also obtained

a Bachelor’s degree in Shariah from the Faculty

of Shariah in Al Madina Al Munawarrah. Sheikh
Mohammad Abdul Rahim holds many prominent
positions, including as expert in Islamic Jurisprudence
at the Organisation of the Islamic Conference, expert
in Islamic Figh in the Islamic World Association in
Makkah Al Mukarramah, Head of Quranic Studies

and member of the Organising Committee for Dubai
International Holy Quran Award, and member of
Zakat Fund Shariah Committee. Sheikh Mohammad
Abdul Rahim is a member of the Shariah Board at:
Noor Islamic Bank, Manazil Real Estate Company,
Mawarid Financing Company and Madaen Real Estate
Company. He is the author of many research studies
and articles on Islamic Finance matters and he has
participated in many training sessions, workshops
and television shows on the subject. Currently, he is
an Associate Professor at Emirates University where
he teaches Islamic Studies at the Faculty of Law.

6.1.9 Shariah Supervisory Panel Guidelines

The Dow Jones Islamic Market Index Shariah
supervisory panel has established the following
guidelines (which may be amended from time to time
in the sole discretion of the Dow Jones Islamic Market
Index Shariah supervisory panel) to ensure that the
securities in the Index are in compliance with Shariah
principles:

(a) Commodities underpinning Murabaha, ljara and
other Islamic fnancial instruments must be permitted
under Shariah for trading purposes and will not include
gold, silver and currencies.

(b) Securities of companies that operate in the
following industries will not be included in the Fund’s
portfolio:

(i) alcoholic beverages;

(i) arms;

(ill) pornography and associated industries;
(

iv) fnancial companies (other than approved
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Islamic institutions);
(v) gambling;

(vi) leisure activities that conTfict with Islamic law
and traditions;

(vii) pork and pork products;

(viil) derivatives (other than approved Islamic
products); and

(ix) tobacco.

(c) The Fund will not invest in securities of
companies that have the following properties:

(i) The company’s total interest-bearing debt divided

by the trailing twenty four (24) month average

market capitalisation is thirty three per cent. (33%)

or more.

(i) The sum of (a) cash; (b) proft or interest-
bearing securities; (c) deeds; and (d) debt-based
Sukuk, divided by trailing twenty four (24) month
average market capitalisation is thirty three per
cent. (33%) or more.

(ill) The company’s accounts receivables divided
by the trailing twelve (12) month average market
capitalisation is thirty three per cent. (33%) or
more.

6.1.10 The Investment Manager will adhere to the above
guidelines, as amended by the Dow Jones Islamic
Market Index Shariah supervisory panel, and
the Shariah Supervisory Panel will supervise the
implementation of these guidelines, as amended
by the Dow Jones Islamic Market Index Shariah
supervisory panel, in respect of the activities of the
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Fund to ensure that the Assets are in compliance with
Shariah principles.

6.1.11 Shariah Supervisory Panel’s fees will be paid in

accordance with the information outlined in
Paragraph 8.7.

6.2 The Custodian

6.2.1 The Fund has appointed HBME as Custodian of
the Assets, which will be held directly by the Custodian
or through its agents, sub-Custodians, or delegates
pursuant to the Custodian Agreement.

6.2.2 HBME is established as a limited liability company
regulated by the Jersey Financial Services Commission
and has branches in several Middle Eastern countries,
including the UAE. HBME has a total authorised share
capital of USD one billion, fve hundred million (US$
1,500,000,000) and a paid up share capital of USD

nine hundred and thirty one million ffty fve thousand
(US$ 931,550,000). HBME is an indirect wholly owned
subsidiary of HSBC Holdings Plc., a public company
incorporated in England and Wales. HSBC Holdings Plc.,
with its subsidiaries and associated companies, is one of
the largest banking and fnancial services organisations
in the world, with well-established businesses in Europe,
the Asia Pacifc region, the Americas, the Middle East and
Africa.

6.2.3 The Custodian will, among other duties, establish
accounts for the Fund and provide safe custody of the
Assets that are held with the Custodian. The Custodian
may in turn appoint agents for the purpose of holding the
Assets as circumstances require provided that it obtains
the SCA’s prior approval.

6.2.4 In performing its duties, the Custodian may appoint

such sub-custodians, agents and delegates (with full
powers of sub-delegation) as it thinks ft, subject to
obtaining any required regulatory approvals, to perform
in whole or in part any of it duties, provided that the
Custodian will at all times remain liable for any acts or
omissions of any such person howsoever appointed as
if such acts and omissions were those of the Custodian.
Notwithstanding any such appointment — except

any liability of the Fund directly resulting from fraud,
omission or intentional violation by the Custodian — the
Custodian will not be liable or responsible for any losses
suffered by the Founder, the Fund or any Unitholder by
reason only of the liquidation, bankruptcy or insolvency
of any agent, sub-custodian or delegate third party and/
or clearing and settlement system, centralized custodial
depository, dematerialized book entry system, foreign
exchange settlement system howsoever appointed. In
particular, the Custodian will not be responsible for

any cash, securities and/or other assets placed with
other custodians, brokers or any other party outside the
Custodian’s sub custodian network. The Custodian shall
be responsible for the payment of the fees and other
remuneration of any sub-custodian, agent or delegate
that the Custodian appoints..

6.2.5 The Fund will pay the Custodian such fees for its
services as the Founder and the Custodian may negotiate
from time to time, details of which are set out in the
Summary of the Prospectus and in accordance with
Paragraph 8.4, including, potentially, an annual fee and
asset and transaction based fees.

6.2.6 Pursuant to the Custodian Agreement, the Fund will
indemnify the Custodian of the direct and actual losses

it incurred while carrying out its duties as Custodian,
provided that it will not be indemnifed for losses in

connection with or arising out of the fraud, negligence or
wilful default of the Custodian.

6.2.7 The Custodian shall not be liable — except if

there is fraud, omission or intentional violation by the
Custodian — to the Fund or to any Unitholder for any act
or omission in the course of or in connection with the
services rendered by it under the Custodian Agreement or
for any loss or damage which the Fund or any Unitholder
may sustain or suffer as a result or in the course of

the discharge by the Custodian of its duties under or
pursuant to the Custodian Agreement. Any liability of the
Custodian in respect of any loss or damage suffered by
the Fund or any Unitholder shall, in any event, be limited
to the market value of any securities of the Fund held by
the Custodian on the date of default of the Custodian or,
if later, the date on which the liability arises as a result
of such default. In no event shall the Custodian be liable
for any loss of profts, goodwill, reputation, business
opportunity or anticipated saving, or for special, punitive
or consequential damages, or for other indirect losses,
whether or not the Custodian has been advised of the
possibility of such liability.

6.2.8 The Custodian in no way acts as trustee of the
Fund. The Custodian is a service provider to the Fund.
Neither the Custodian nor its employees or agents are
responsible for, or accept any responsibility or liability for,
any losses suffered by the Fund or any Unitholders as a
result of any failure by the Investment Manager to adhere
to the Investment Objective and Strategy, Investment
Guidelines, investment restrictions, fnancing restrictions,
borrowing restrictions, operating guidelines of the Fund,
business affairs, organisation, sponsorship or investment
management of the Fund or the Founder. In addition, the
Custodian is not responsible for the preparation of this

Prospectus and therefore accepts no responsibility for
any information contained in this Prospectus.

6.2.9 The Custodian will not participate in transactions
and activities, or make any payments denominated in
US dollars, which, if carried out by a US Person, would
be subject to sanctions by The Offce of Foreign Assets
Control of the US Department of the Treasury (“OFAC”).

6.2.10 The Custodian will not be responsible for any
cash, securities and/or other assets comprising the Assets
which are not deposited with or held to the Custodian’s
order. In particular, the Custodian will not be responsible
for any cash, securities and/or other assets deposited
with or remaining in any accounts opened with brokers,
money managers or other intermediaries for the account
of the Fund or held by or on behalf of the Investment
Manager through brokers or agents in markets where

the Custodian does not have any sub-custodians. The
Custodian shall not be liable for any error of judgement,
mistake of law, omission or any loss arising out of a
pricing error or settlement error resulting from the failure
of any third party to produce accurate information or

due to circumstances arising outside of the Custodian’s
control.

6.2.11 The Founder, in its sole discretion and after
obtaining the SCA’s approval, may replace HSBC Bank
Middle East, UAE Branch with another Custodian. The
Sponsor or the Custodian may terminate the Custodian
Agreement by giving the other party not less than three
(3) months’ prior written notice.

6.3 The Administrator

6.3.1 The Fund has appointed Apex Fund Services
Limited, Abu Dhabi as Administrator to provide
administration services for the Fund pursuant to the
Administration Agreement.

6.3.2 The Administrator is responsible for the general
administration of the Fund, which includes, amongst
other things, arranging calculations of asset valuations
and fees and administration of invested cash. The
Administrator’s duties include, but are not limited to, the
following tasks:

(a) calculating the Fund NAV and Unit NAV;

(b) calculating the Fees payable to the Investment
Manager;

(c) maintaining books of accounts and related
records of the Fund;

(d) preparing quarterly unaudited fnancial reports
to be issued no later than forty fve (45) days from
the end of each quarter and assisting the Auditor in
preparing the Audited Annual Report no later than
three months from the end date of the fscal year of
the Fund;

(e) publishing the Annual Report in two newspapers
(one in an Arabic newspaper and the other in an
English newspaper) and providing the SCA with a
copy of such report; and

(f) calling the Unitholders to meet at the General
Assembly meeting at least once each year within
a period of no more than thirty (30) days from
the date of issue of the Fund’s Annual fnancial
statement.

6.3.3 The Fund will pay the Administrator such fees for its

services as the Founder and the Administrator may
negotiate from time to time, details of which are set out
in the summary of the Prospectus and under Paragraph
8.5. The Administrator will also be reimbursed by the
Fund for its actual out-of-pocket expenses.
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6.3.4 Pursuant to the Administration Agreement, the Fund
will indemnify the Administrator and such agents it
appoints from and against all actions, proceedings,
claims, demands, costs and expenses whatsoever made
against or incurred by them or any of them arising out
of or in connection with the Administrator’s powers,
save where such actions, proceedings, claims, demands,
costs and expenses result from or arise out of the fraud,
negligence or wilful default of the Administrator.

6.3.5 Pursuant to the Administration Agreement, in
performing its duties, the Administrator may appoint an
Affliate, subject to obtaining the SCA’s prior approval,
(as defned in the Administration Agreement) as
agents and delegates (with the necessary full powers
of delegation) as it sees ft to perform in whole or in
part any of its duties and discretions, provided that
the Administrator will remain liable for any acts or
omissions of any such agent or delegate howsoever
appointed, as if such acts and omissions were those
of the Administrator. The Administrator shall be
responsible for the payment of the fees of any agent or
delegate that it appoints without imposing any amount
on the Fund to repay any related amounts resulting from
such appointment.

6.3.6 The Administrator in no way acts as trustee, guarantor
or offeror of the Fund’s Units or any underlying
investment of the Fund. The Administrator is a service
provider to the Fund and has no responsibility or
authority to make investment decisions, or render
investment advice, with respect to the assets of the

36 | Al Hilal Global Balanced Fund 2014

Fund. Neither the Administrator nor its employees or
agents are responsible for, or accept any responsibility
or liability for any losses suffered by the Fund or any
Unitholders as a result of any failure by the Founder

to adhere to the Investment Objective and Strategy,
Investment Guidelines, investment restrictions,
fnancing restrictions, borrowing restrictions, operating
guidelines of the Fund, business affairs, organisation,
sponsorship or investment management or strategy of
the Fund or the Founder. In addition, the Administrator
is not responsible for the preparation of this Prospectus
and therefore accepts no responsibility for any
information contained in this Prospectus.

6.3.7 The Administrator must control and oversee the
dealings of the Investment Manager and ensure that
the Assets are managed according to the Laws and
this Prospectus. The Administrator must inform the
Board of Directors of any violations or breaches of
the Laws, this Prospectus, Investment Guidelines in
terms of quantitative monitoring, Investment Strategy
and Objectives and any investment and fnancing
restrictions that apply to the Fund that may be
committed by the Investment Manager and inform the
SCA of any material violations or breaches.

6.3.8 The Administrator will not participate in transactions
and activities, or make any payments denominated in
US dollars, which, if carried out by a US Person, would
be subject to sanctions by OFAC.

6.3.9 Notwithstanding anything to the contrary in this
Prospectus, the Administrator’s liability to the Fund and

in relation to the Assets for any causes whatsoever and
regardless of the form of the action will at all times be

limited to the direct loss suffered by the Fund and/or the

Owner(s) of the Units of the Fund.

6.3.10 The Administrator shall not be liable or otherwise
responsible for any loss suffered by any person by
reason of (a) any act or omission of any person prior
to the commencement date of the Administration
Agreement, (b) any defect, error, inaccuracy,

breakdown or delay in any product or service provided
to the Administrator by any third party service provider,

(c) any inaccuracy, error or delay in information
provided to the Administrator by or for the Fund

or Founder (including any broker, market maker or
intermediary), (d) illegible or unclear communications
from any person, (e) complying with any instruction
from the Fund, the Investment Manager or acting

in good faith on the advice of a professional advisor
or (f) a force majeure event. The Administrator shall
not otherwise be liable for any loss to the Fund or
any other person, unless direct loss is sustained as

a result of its fraud, negligence or wilful default. In
any event, the Administrator’s aggregate liability for
Damage in any one (1) calendar year shall be limited
to the amount of fees due to the Administrator during
such period, and, for these purposes, “Damage”

shall mean the aggregate of all actual losses (not
including any opportunity costs or funding costs)

or damages (excluding interest thereon, if any, but
including any late payment amount payable under
the Administration Agreement) and costs suffered or

incurred, directly or indirectly, by the parties to the
Administration Agreement, including as a result of
breach of contract, breach of statutory duty, tort
(including negligence), fault or other act or omission
by the Administrator, but excluding any such losses,
damages or costs arising from the fraud or dishonesty
of the Administrator or in respect of liabilities which
cannot lawfully be limited or excluded.

6.3.11 The Founder, in its sole discretion and after obtaining
the SCA’s approval, may replace Apex Fund Services
Limited, Abu Dhabi as the Administrator. The
Founder or the Administrator may terminate the
Administration Agreement by giving the other party
not less than three (3) months’ prior written notice.

6.4 The Unit Registrar

6.4.1 Pursuant to the Unit Registrar Agreement, Al Hilal
Bank — Operations Group was appointed to provide
the service of a Unit Registrar. The duties of the Unit
Registrar are as follows:

(a) maintaining the Unit Register;

(b) receiving subscription applications and
Redemption Notices and conversion requests and
remedying them; and

(c) issuing information about the value and number
of the Units to Unitholders.

6.6.2 The Auditor shall conduct a review of the Fund in
accordance with the International Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor”.
A review is substantially lesser in scope than an audit
conducted in accordance with International Standards
on Auditing and, consequently, does not enable the
Auditor to obtain assurance that it would become
aware of all signifcant matters that might be identifed
in an audit. The review will be conducted on a semi-
annual basis.

6.4.2 The Unit Registrar’s fees will be as outlined in
Paragraph 8.6.

6.5 The Legal Consultant

The Legal Consultant of the Fund is Linklaters

LLP. Linklaters LLP is a limited liability partnership
registered in England and Wales with registered
number 0C326345. It is regulated by the Solicitors
Regulation Authority of England and Wales, and
registered in the DIFC by the Dubai Financial Services
Authority under registration number F000540.

6.6 The Auditor

6.6.1 Ernst & Young Middle East, Abu Dhabi has been
appointed by the Fund as the auditor for the Fund.
The Auditor shall carry out an audit examination of
the fnancial statements of the Fund as at the end of
each fnancial year. The scope of the examination will
be designed to enable the Auditor to report whether
the fnancial statements present fairly in all material
respects the Fund’s fnancial position and the results of
operations of the Fund in conformity with International
Financial Reporting Standards.

6.6.3 The Auditor’s fees will be as outlined in Paragraph 8.9.
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RISKS AND
CONFLICTS OF
INTEREST

7.1 Risks

The investment programme of the Fund entails substantial
risk. There can be no assurance that the investment
objectives of the Fund will be achieved or that the value of
Units will not decrease.

Any investment entails some level of risk. Each investor in
the Fund should carefully compare its ability to withstand

risk with the potential for volatility in the value of Units. Each

investor should consider the following list of risks, which
does not purport to be a complete explanation of the risks
involved in an investment in the Fund.

Such risks include, but are not limited to:

7.1.1 Company-Specifc and Market Risk: The success of
the Fund’s activities may be affected by the success or

failure of the companies in which the Fund invests and by
general economic and market conditions, such as market

and other trends, proft rates, availability of credit,
volatility, infation rates, economic uncertainty, changes

in laws, national and international political circumstances

and other factors. The Fund focuses on investing in the
global Sukuk market, which may be deemed immature
and emerging and thus could display higher volatility
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characteristics than wider international fxed income
markets. The Fund is subject to the risk of the failure of
any of the exchanges on which its positions trade or of
their clearing houses.

7.1.2 Diffcult Market Conditions: Assets may not be
readily realisable and no market may formally exist.
While the Sukuk market has grown signifcantly in
recent years, Unitholders should note that there may be
times when the market is illiquid and it is diffcult to sell
an Asset. Furthermore, expected profts on Investments
may increase on a wider basis and there may be higher
trading costs than normally associated with trading
conventional debt instruments.

7.1.3 Non-Diversifcation: The Fund’s portfolio will be
concentrated in terms of asset class as it will only invest
in certain Sukuk. Accordingly, the investment portfolio
of the Fund may be subject to more rapid changes in
value than would be the case if the Fund were required
to maintain a wider diversifcation among types of
investments, issuers and geographic areas.

7.1.4 Debt Securities Generally: The Fund expects to
invest in private and sovereign debt instruments. The
Fund may invest in debt instruments that are unrated,
and, whether or not rated, the debt instruments

may have speculative characteristics. The issuers of
such instruments (including sovereign issuers) may
face ongoing periods of uncertainty and exposure to
adverse conditions that may undermine the issuer’s
ability to make timely payment of proft amounts and
principal. Such instruments are regarded as speculative
instruments with respect to the issuer’s capacity to

pay proft amounts and repay principal in accordance
with the terms of the obligations and involve major risk
exposure to adverse conditions.

7.1.5 Distressed Securities: The Fund may invest in
“below investment grade” securities of issuers in weak
fnancial conditions, experiencing poor operating results,
having substantial capital needs or negative net worth

or facing special competitive or product obsolescence
problems, including companies involved in bankruptcy or
other reorganisation and liquidation proceedings. These
securities are likely to be particularly risky investments,
although they may also offer the potential for
correspondingly high returns. Among the risks inherent
in investments in troubled entities is the fact that it
frequently may be diffcult to obtain information as to the
true condition of such issuers. Such investments may also
be adversely affected by laws relating to, among other
things, fraudulent transfers and other voidable transfers
or payments, lender liability and the bankruptcy court’s
power to disallow, reduce, subordinate or disenfranchise
particular claims. Such securities may be considered for
trading purposes, and the ability of such companies to
pay their debts on schedule could be affected by adverse
proft rate movements, changes in the general economic
climate, economic factors affecting a particular industry
or specifc developments within such companies.

7.1.6 High Yield Securities: The Fund may invest in
“higher yielding” (including non-investment grade) Sukuk.
Such securities are generally not exchange-traded and,
as a result, these fnancial instruments trade in the
over-the-counter marketplace, which is less transparent
and has wider bid/ask spreads than the exchange
traded marketplace. In addition, the Fund may invest

in Sukuk of issuers that do not have publicly traded
equity securities, making it more diffcult to hedge the
risks associated with such Assets. Also, the market for
credit price is often ineffcient and illiquid, making it

diffcult to accurately calculate the discounting amount for
valuing fnancial instruments. High proftability securities
face ongoing uncertainties and exposure to adverse
business, fnancial or economic conditions, which could
lead to the issuer’s inability to timeously meet proft
amounts and make principal payments. High proftability
securities are generally more volatile and may or may

not be subordinated to certain other relevant securities
and obligations of the issuer, which may be secured by
substantially all of the issuer’s assets. High proftability
securities may also not be protected by fnancial
obligations or limitations on additional indebtedness.

The market values of certain of these lower-rated and
unrated debt securities tend to refect individual corporate
developments to a greater extent than do higher-rated
securities, which react primarily to fuctuations in the
general level of proft rates, and tend to be more sensitive
to economic conditions than are higher-rated securities.
Companies that issue such securities are often highly
leveraged and may not have available to them more
traditional methods of fnancing. It is possible that a major
economic recession could severely disrupt the market for
such securities and may have an adverse impact on the
value of such securities. In addition, it is possible that any
such economic downturn could adversely affect the ability
of the issuers of such securities to repay principal and

pay proft amounts thereon, and increase the incidence of
default of such securities.

7.1.7 Systemic Risk: The Fund may be subject to risk
arising from a default by one of several large institutions
that are dependent on one another to meet their liquidity
or operational needs, so that a default by one institution
causes a series of defaults by the other institutions. This
is sometimes referred to as “systemic risk” and may
adversely affect fnancial intermediaries, such as clearing

agencies, clearing houses, banks, securities frms and

exchanges, with which the Fund interacts on a daily basis.

7.1.8 Tax Considerations Taken into Account: The
Investment Manager may take tax considerations into
account in determining when the Fund’s securities
positions should be sold or otherwise disposed of and
may assume certain market risks and incur certain
expenses in this regard to achieve favourable tax
treatment of a transaction.

7.1.9 Equity Risks: The risks associated with investment
in equity (and equity-like) securities include signifcant
fuctuations in market prices, adverse issuer or market
information and the subordinate status of equity in
relation to debt paper issued by the same company.
Prices of equities fuctuate daily and can be infuenced
by many micro and macro factors such as political

and economic news, corporate earnings reports and
catastrophic events. The value of equities will go up and
down and the value of the Fund investing in equities
could incur signifcant losses.

The Fund may invest in initial public offerings. There

is a risk that the price of the newly foated share may
incur greater volatility as a result of factors such as the
absence of an existing public market, non-seasonal
transactions, a limited number of securities that can be
traded and a lack of information about the issuer.

7.1.10 Convertible Sukuk: Convertible Sukuk may be
converted into or exchanged for a specifed amount

of stocks of the same or a different issuer within a
particular period of time at a specifed price or formula.
A convertible Sukuk entitles its holder to receive proft
amounts that are generally paid or accrued on debt or a
dividend that is paid or accrued on preferred stock until

the convertible Sukuk matures or is redeemed, converted
or exchanged. Convertible Sukuk have unique investment
characteristics in that they generally (a) have higher
proftability than stocks, but lower proftability than
comparable non-convertible Sukuk, (b) are less subject to
fuctuation in value than the stocks related to convertible
Sukuk due to their fxed income characteristics and

(c) provide the potential for capital appreciation if the
market price of the underlying common stock increases.

The value of a convertible Sukuk is a function of its
“investment value” (determined by its proftability in
comparison with the proftability of other securities

of comparable maturity and quality that do not have

a conversion right) and its “conversion value” (the
security’s worth, at market value, if converted into the
underlying common stock). The investment value of a
convertible Sukuk is infuenced by changes in proft
rates, with investment value declining as proft rates
increase and increasing as proft rates decline. The credit
standing of the issuer and other factors may also have an
effect on the convertible Sukuk’s investment value. The
conversion value of a convertible Sukuk is determined by
the market price of the regular stocks related to Sukuk.
If the conversion value is low relative to the investment
value, the price of the convertible Sukuk is governed
principally by its investment value. To the extent the
market price of the stocks approaches or exceeds the
conversion price, the price of the convertible Sukuk will
be increasingly infuenced by its conversion value. A
convertible Sukuk generally will sell at a premium over
its conversion value by the extent to which investors
place value on the right to acquire the stocks while
holding a fxed income security. Generally, the amount
of the premium decreases as the convertible Sukuk
approaches maturity. A convertible Sukuk may be
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subject to redemption at the option of the issuer at a
price established in the convertible Sukuk’s governing
instrument. If a convertible Sukuk held by the Fund

is called for redemption, the Fund will be required to
permit the issuer to redeem the security, convert it into
the stocks or sell it to a third party. Any of these actions
could have an adverse effect on the Fund’s ability to
achieve its investment objective.

7.1.11 Risk Control Framework: No risk control system

is fail-safe, and no assurance can be given that any risk
control framework employed by the Investment Manager
will achieve its objective. Target risk limits developed

by the Investment Manager may be based upon
historical trading patterns for the securities and fnancial
instruments in which the Fund invests. No assurance

can be given that such historical trading patterns will
accurately predict future trading patterns.

7.1.12 Credit Risk: There is credit risk inherent in the
underlying Assets. The risk of failure of payment of the
interim cash fow or the redemption amount is directly
transferred to the Unitholder. The value of the Assets
may be affected by credit migration, failure to meet
periodic payments, failure to repay capital or other issues
related to investments in securities in emerging markets.
Losses in these securities may result in loss in capital.

7.1.13 Default Risk: There is default risk associated with
investments in fxed income securities. Issuers of these
securities may not pay the contractual distributions or
principal on the instrument in a timely manner, or at all.
A default of restructuring of contractual obligations may
adversely affect the value of the Fund.

7.1.14 Control Risk: Unitholders will have no:

(a) legal or proprietary ownership rights in or to any
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of the Assets; and

(b) voting, control, management rights or any other
rights in the administration or operation of the Fund,
the Assets, the Founder or the Investment Manager.

7.1.15 Custodian and Broker Risks: Assets may be held
by the Custodian and its sub-custodians, on behalf of the
Fund. In some circumstances, assets may be held by the
Custodian or its sub-custodian in a nominee structure.
The use of a Custodian and its sub-custodian, and their
nominee structure, presents some potential risks:

(a) in terms of the legal ownership structure of the
Assets; and

(b) in the event that the Custodian, any sub-
custodian, or nominee holding encounters fnancial
diffculties which impair the operational capabilities
or the capital position of the Fund. Care will be taken
to ensure that the Assets are separately identifed
as being held on behalf of the Fund and Unitholders
and, to the extent possible, to protect those Assets
in the event of the insolvency of the Founder or any
party holding Fund Assets. Notwithstanding such
care, it is possible, under the laws of the UAE, or
another relevant jurisdiction, that a court may not
protect the Assets in the event that the Founder or
a party holding Fund Assets becomes insolvent. The
Custodian, sub-custodians, brokers or nominees
are subject to various laws and regulations in
various jurisdictions that are designed to protect
their customers in the event of their insolvency.
However, the practical effect of these laws and their
application to the Assets are subject to substantial
limitations and uncertainties. Unitholders should
assume that the insolvency of any such persons may

result in the loss of all or a substantial portion of
the Assets held by or through such persons.

7.1.16 Sub—Custodian Risks: The Custodian does not
currently have sub-custodians in all markets where the
assets of the Fund may be traded. The Founder shall use
best efforts to secure the appointment of a Custodian
or a sub-custodian and shall perform reasonable

due diligence on such sub-custodian prior to such
appointment, but investments held in any such country
or area before the appointment of a sub-custodian may,
at the discretion of the Founder, be held temporarily
through brokers or agents. In such cases, the Custodian
shall not be responsible for the safekeeping of assets
of the Fund deposited with such brokers or agents and
will not be liable for any loss occasioned by reason

of the liquidation, bankruptcy or insolvency of such
broker, agent or other intermediary. In such cases, the
Investment Manager shall be fully responsible for the
consequences of such risks.

As mentioned earlier, investing in the Fund involves risks
and it specifcally involves risks related to dealing with
sub-custodians and the duties of such sub-custodians.
The Investment Manager and Custodian shall exercise
due skill, care and diligence as may be expected of
leading and reputable international institutions to
mitigate the effects of such risks.

Generally, the Custodian shall not be liable in respect

of any assets which are outside the exclusive control

of the Custodian or a sub-custodian it has appointed

in accordance with the instructions of the Investment
Manager to invest in those places outside of the direct
control of the Custodian. In such cases, the Investment
Manager shall be fully responsible for the consequences
of such risks.

7.1.17 Third Party Cash Deposit Risk: The Custodian may
also, on the instructions of the Investment Manager, open
accounts with any bank or fnancial institution (including
any bank or fnancial institution which is not a member
of the HSBC Group) and place cash of the Fund in such
accounts. The Custodian will not be responsible or liable
to any person whatsoever, (including the Founder and/
or the Unitholders) in respect of any loss of the cash,
securities and/or other assets comprising the Assets of
the Fund held in such accounts or not deposited with

or remaining in such accounts, occasioned by reason of
the liquidation, bankruptcy or insolvency of such bank,
fnancial institutions or other persons. In such cases, the
Investment Manager shall be fully responsible for the
consequences of such risks.

7.1.18 Trading Accounts Risk: The Custodian may also, on
the instruction of the Investment Manager, leave securities
in trading accounts in various stock exchanges/depositories
for the purchase and sale of investments in the name of
the Fund where the securities are credited into the trading
account. Unless as a result of the Custodian’s fraud,
negligence or wilful default, the Custodian will not be
responsible for any loss suffered by the Fund in relation

to the value of securities held in these trading accounts,
as such securities are no longer under the exclusive
control of the Custodian and have been placed in trading
accounts accessible by third party brokers. In such cases,
the Investment Manager shall be fully responsible for the
consequences of such risks.

7.1.19 Authenticity of Securities Risk: There may be
particular diffculties in establishing the authenticity of
physical securities, debt instruments or participation notes
settled in the regions into which the Fund may invest.
Accordingly, although the Custodian (or its appropriate
sub-custodians) on behalf of the Fund will endeavour to

check that, on its face, any such instrument appears
genuine, no responsibility can be taken for verifying the
validity or authenticity of any such instrument. In such
cases, the Investment Manager shall be fully responsible
for the consequences of such risks.

7.1.20 Liquidity Risk: Cash resources immediately
available to meet redemption applications will be limited
and may ultimately necessitate a sale of securities. In

the event that Assets are sold to fund redemptions, such
sale may have an adverse impact on the Unitholders
who have not redeemed, as the selection of available
Assets to be sold may affect the balance, spread and
overall value of Assets remaining within the Fund. The
purchase or sale of certain Assets (which are subject to
legal or other restrictions on transfer or for which no
liquid market exists, for example) may not be possible

at the time the Fund wishes to deal in such Assets and/
or may require the Fund to deal at unfavourable prices or
sell Assets at a discount price relative to their perceived
market value. There may be no active market for some of
the securities and other Assets in which the Fund invests.
Any changes to the composition of securities in the Index
may increase such risk. An investment in the Fund is
suitable only for certain sophisticated Unitholders who
do not require immediate liquidity for their investments.

7.1.21 Currency Risk: The Fund may invest in assets

not denominated in USD or denominated in currencies
not pegged to the USD. In such case, the movement of
general foreign exchange rates could have an adverse
effect on the overall fund performance. Among other
factors that may affect currency rates are trade balances,
the level of short-term proft rates, differences in relative
values of similar assets in different currencies, long-term
opportunities for investment and capital appreciation and
political developments. The Fund may hedge these risks

by entering into Shariah-compliant currency contracts
and swaps.

7.1.22 InTation Risk: Infation may undermine the real
return on an investment in the Fund.

7.1.23 Counterparty Risk: Some of the markets in which
the Fund may effect transactions are “over-the-counter”
or “inter-dealer” markets. The participants in such
markets are typically not subject to credit evaluation

and regulatory oversight in the same was as members

of “exchange-based” markets. This exposes the Fund to
the risk that the counterparty will not settle a transaction
in accordance with its terms and conditions because

of a dispute over the terms of the contract (whether

or not bona fde) or because of a credit or liquidity
problem, thus causing the Fund to suffer a loss. Such
“counterparty risk” is accentuated for contracts with
longer maturities where events may intervene to prevent
settlement, or where the Fund has concentrated its
transactions with a single counterparty or a small group
of counterparties. The Fund is not restricted from dealing
with any particular counterparty or from concentrating
any or all of its transactions with one counterparty. The
lack of a complete and “fool proof” evaluation of the
fnancial capabilities of the Fund’s counterparties and the
absence of a regulated market to facilitate settlement
may increase the potential for losses by the Fund.

7.1.24 Regulatory Risk: Global markets are subject to
ongoing and substantial regulatory supervision which
might adversely affect the Assets. Future developments
in the rules and regulations governing investment
vehicles and investments in the global markets

may adversely affect the securities markets in such
jurisdictions by imposing new restrictions on trading

or transferring securities. The developments may also
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increase (i) the exposure of the Fund, the Founder and
the Investment Manager to potential liabilities and to
legal, compliance and other related costs and (ii) the
administrative burdens of the Fund, the Founder and
the Investment Manager. In addition, it is anticipated
that, in the normal course of business, the Investment
Manager and the Founder and their respective offcers
will have contact with governmental authorities, for
example, in relation to regulatory enquiries. Such
burdens may divert the Founder and the Investment
Manager’s time, attention and resources from portfolio
management activities. It is impossible to predict when
any new regulations will be announced or implemented
or what effect they will have on securities markets

and on investment vehicles that are domiciled in and
subject to the laws of these jurisdictions. The legislative
framework in certain markets where the Fund may
invest is only beginning to develop the concept of
legal/formal ownership and of benefcial ownership or
interest in debt instruments. Consequently, the courts
in such markets may consider that any nominee or
custodian as registered holder of securities would have
full ownership thereof and that a benefcial owner may
have no rights whatsoever in respect thereof.

7.1.25 Limited Operating History: The Fund has no
operating history and the Founder only has a limited
operating history in respect of the same type of fund
on which prospective Unitholders can evaluate the
likely performance of the Fund. The past investment
performance of the Founder or the Investment
Manager should not be construed as an indication of
the future results of an investment in the Fund. The
Fund’s investment programme should be evaluated
on the basis that there can be no assurance that the
Founder’s or Investment Manager’s assessments of the
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prospects of investment will prove accurate or that the
Fund will achieve its investment objectives.

7.1.26 Investment Restrictions: Shariah restrictions
placed on Assets may result in the Fund not performing
as well as mutual funds with similar objectives but

not subject to such restrictions. The Fund’s Shariah
Investment Guidelines, which disallow investments in
certain sectors and securities and subject companies to
several religious and fnancial flters, generally provide
a narrow choice of companies in which investments
could be made and therefore a less diversifed portfolio.
Shariah precepts also disallow engaging in certain
categories of fnancial transactions and assets and,
consequently, the Fund is not permitted to use proft-
paying debt instruments that maximise current income
on excess cash and hedge currencies and undertake
certain types of risks. In addition, operating within

the restrictions of Shariah may impose structural
requirements that could increase costs and taxes. Such
restrictions may result in higher volatility and lower
returns, primarily due to higher costs.

7.1.27 Shariah Compliance: The Fund will operate within

the requirements of Shariah as interpreted by the Shariah

Supervisory Panel, which may limit certain investment
opportunities. The restricted investment universe may
result in lower returns. Furthermore, there may be
periods when excess cash is held in non-interest-bearing
accounts as per Shariah guidelines. Certain investments

and structures in which the Fund may invest may be later

deemed by the Shariah Supervisory Panel to no longer
comply with Shariah for various reasons, such as human
error, corporate actions such as mergers or acquisitions
or accounting ratio issues. In such circumstances, the
Fund will be required to liquidate such positions on short
notice or within a set period under market conditions,

including pricing, which may not necessarily be
favourable to the Fund or which may have an adverse
effect on the fnancial performance of the Fund as a
whole. Members of the Shariah Supervisory Panel of Al
Hilal Bank have issued a fatwa in respect of the Fund
and its compliance with Shariah principles. However, a
fatwa is only an expression of the view of the relevant
Shariah Supervisory Panel based on its experience in the
subject and is not a binding opinion. There can be no
assurance as to Shariah permissibility of the Fund and
the Founder and the Investment Manager do not make
any representations as to the same. Unitholders are
reminded that, as with any Shariah views, differences
in opinion are possible. Unitholders are advised to
obtain their own independent Shariah advice as to
whether the Fund meets their individual standards of
compliance and make their own determination as to the
future tradability of the Units on any secondary market.
Questions as to the Shariah permissibility of the Fund
and the trading of the Units may limit the liquidity and
adversely affect the market value of the Units.

In addition, prospective Unitholders are reminded that
the enforcement of any obligations of any of the parties
in the transaction would be, if in dispute, the subject

of court proceedings under the laws of Abu Dhabi and
the federal laws of the UAE. In such circumstances,

the judge may frst apply the relevant law rather than
Shariah principles in determining the obligations of the
parties.

7.1.28 Legal Risk: Any company within the Fund’s
permissible investment universe is exposed to possible
legal action by government regulatory authorities,
private investors and individuals. The impact of any
lawsuit or ensuing litigation could have an adverse

effect on the future fnancial health of the company and
its ability to honour its contractual debt obligations and
hence the value of its securities may decline and that may
affect the value of the Fund’s investment in that company.

7.1.29 Reliance on Key Personnel: The Fund’s future
proftability will in large part depend upon the business
and investment acumen of key personnel of the Founder
and the Investment Manager. Any of the members of the
investment team may leave or acquire responsibilities
unrelated to the operation and management of the Fund,
the Founder or the Investment Manager. Such departures
or changes in responsibilities could have an adverse
impact on the performance of the Fund.

7.1.30 Emerging Market: Investments in emerging fnancial
markets may provide less detailed fnancial information
and/or reporting in respect of the companies in such
markets, and disclosure regarding such companies may be
infrequent or insuffcient, which may complicate accurate
valuation of certain Assets. The securities markets in
emerging markets generally pose certain risks and
considerations not typically associated with investments in
established markets, including:

(a) the risk of nationalisation, the expropriation of
assets or confscatory taxation or other forms of taxes;

(b) social, economic and political uncertainty caused
by or including war. Issuers may be located in the
Middle East and North Africa region, where there
have been ongoing political and security concerns.
Some Middle Eastern and North African countries
have experienced in the recent past or are currently
experiencing political, social and economic instability,
extremism, terrorism, armed conficts and war. The
continuation of such events or the outbreak of new
problems in the region could negatively affect the

repayment abilities of an issuer in respect of securities
in which the Fund invests;

(c) dependence on certain exports or imports and the
corresponding importance of international trade;

(d) governmental involvement in and infuence or
control over sectors of the economy;

(e) potential fuctuations in currency exchange rates;

(f) less developed or non-existent private property and
capital markets and corporate laws and regulations
regarding the protection of Unitholders and the
fduciary duties of offcers, directors and employees of
companies;

(g) a less developed judiciary and diffculties with
judicial enforcement; and

(h) less securities regulation and less predictability
regarding existing securities regulation.

7.1.31 No Secondary Market: It is unlikely that a secondary
market will develop in respect of the Units. Unitholders
generally will only be able to dispose of their Units by
means of redemptions, which are subject to restrictions.
The value of the Assets will be determined on the basis

of the offcial closing price. Where none is available, the
Assets may be priced from off-market quotations that are,
in the sole opinion of the Investment Manager, reliable.
Therefore, in the event of a substantial redemption, the
value of these securities might fall, there may be market-
to-market loss in the value of these Assets or the prices
previously indicated may not be able to be realised.

7.1.32 Valuation: Securities to be held by the Fund may
trade with bid-ask spreads that may be signifcantly wide.
If valuations should prove to be signifcantly different
from the price at which the Fund can trade, Unitholders

could be adversely affected. Sukuk which the Investment
Manager believes are fundamentally undervalued or
overvalued may not ultimately be valued in the capital
markets at prices and/or within the time frame the
Investment Manager anticipates. In particular, purchasing
securities at prices which the Investment Manager
believes to be distressed or below fair value does not
represent a guarantee that the price of such securities will
not decline even further.

7.1.33 Cash Concentration: A portion of the Assets may
be in cash or cash equivalents as described in Paragraph
2.5. There can be no assurance that attempts to mitigate
downside risk and preserve capital by investing in cash or
cash equivalents will be successful. Investments in cash
or cash equivalents do not have the same potential for
appreciation in value as other investment opportunities.
Therefore, the Fund may be prevented from achieving its
objective during any period in which its Assets are not
substantially invested in accordance with its principal
investment strategies. Moreover, investments in cash

or cash equivalents, although generally safer than
investments in equity securities, may still lose value.

7.1.34 Possible Effects of Substantial Redemption;
Limitations on Redemption: Substantial redemptions of
Units by Unitholders (including Unitholders that may hold
a disproportionate share of outstanding Units at any given
time) may require the Fund to liquidate the Assets more
rapidly than otherwise desirable to raise the necessary
cash to fund redemptions which could adversely affect
the Fund NAV. Illiquidity in certain securities could make
it diffcult for the Fund to liquidate positions to satisfy
redemption requests on favourable terms, which may
affect the Fund NAV. In some circumstances, the Founder
may fnd it necessary to limit the right of Unitholders to
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redeem their Units.

7.1.35 Potential Conficts of Interest: Each of the Founder
and the Investment Manager is either individually or
through affliates engaged in many businesses (including
brokerage) and Board members with interests in the
global fxed income, currency, commodity, equity and
other markets, in addition to those related to the Fund.
Such additional businesses and interests may give rise

to potential conficts of interest. A description of some
of such potential conficts of interest is set forth under
Paragraph 7.2.

7.1.36 Investments by the Founder, Employees of the
Founder and Board Members of the Fund: In addition, the
Founder and certain employees of the Founder and Board
members may have substantial personal investments in
the Fund. The amount of the Founder’s, employees’ or
Board members’ personal investment in the Fund (if any)
may change over time. Unitholders will not be provided
with notice of the Founder’s or its employees’ investment
in, or redemption from, their respective investments in
the Fund.

7.1.37 Frequent Trading and Turnover: The Founder

or Investment Manager may make frequent trades in
order to implement the Fund’s investment programme.
Frequent trades typically result in high transaction costs,
which could have an adverse effect on the performance
of the Fund. In addition, the turnover rate within the
Fund may be signifcant, potentially involving substantial
brokerage commissions, fees and other transaction
costs, which could have an adverse effect on the Fund’s
performance.

7.1.38 Suspension of Trade: Trading in the Fund may
be suspended in extreme market conditions, such as
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abnormally low levels of liquidity in the Sukuk markets.
The Investment Manager will make reasonable efforts to
bring such period of suspension or deferral to an end as
soon as practical. Unitholders should, however, be aware
that such suspension will limit their access to the Fund
pending resumption of trade.

7.1.39 No Separate Counsel; No Independent Verifcation:
The Legal Advisor represents the Founder and the Fund.
The Legal Advisor does not represent Unitholders in the
Fund and no independent counsel has been retained to
act on behalf of Unitholders. The Legal Advisor is not
responsible for any acts or omissions of the Founder, the
Investment Manager or the Investment (including their
compliance with any guidelines, policies, restrictions or
applicable law, or the selection, suitability or advisability
of their investment activities) or any Administrator,
accountant, custodian/prime broker or other service
provider to them. This Prospectus was prepared based on
information furnished by the Founder; the Legal Advisor
has not independently verifed such information.

The foregoing list of risks does not purport to be a
complete enumeration of the risks involved in an
investment in the Fund. Investors should read this
Prospectus in its entirety and consult with their own
Advisors before deciding to subscribe for units.

7.2 Potential Conficts of Interest

7.2.1 Al Hilal Bank and its affliates engage in a broad
spectrum of activities involving banking, fnancial
investments and advisory services. Al Hilal Bank is wholly
owned by the Abu Dhabi Investment Council, which is an
investment body of the Ruler of Abu Dhabi. Instances may
arise in which the interests of the Founder, the Investment
Manager or their respective affliates confict with the

interests of the Fund.

7.2.2 Subject to their duty to devote reasonable time
and effort to the affairs of the Fund, the Founder and
the Investment Manager may engage in any other
management or investment management activities

and related businesses and may in the course of such
engagements provide services that are identical or similar
to those provided to the Fund. The Founder and the
Investment Manager may give advice and take action

in the performance of such duties for other clients that
differ from advice given and action taken with respect to
the affairs of the Fund. The Founder and the Investment
Manager, and their respective affliates, employees and
clients, may invest, for their own accounts or on behalf
of others, in securities of companies that may be held
by the Fund. There is no limitation with respect to the
Founder’s or the Investment Manager’s other activities
or investments or with respect to other investment funds
or portfolios managed by the Founder or the Investment
Manager. The Fund will not be entitled to compensation
related to such activities or investments. These are
considerations of which Unitholders should be aware,
and which may cause conficts that could disadvantage
the Fund.

7.2.3 Conficts of interest may arise in the allocation

of investment opportunities among investment funds
and other accounts operated and managed by the
Founder, the Investment Manager or their respective
affliates. The Founder and the Investment Manager

will seek to allocate investment opportunities believed
appropriate for the Fund and other investment funds or
accounts they operate or manage in a manner that they
consider, in their sole discretion and consistent with their
obligation to each fund or account, to be reasonable.

7.2.4 The Founder and the Investment Manager may
combine purchase or sale orders on behalf of the Fund
with orders for other accounts for which the Founder

or the Investment Manager or any of their respective
affliates provides investment services, including accounts
in which the Founder or the Investment Manager or any
of their respective affliates may have benefcial interests.

7.2.5 The Founder and the Investment Manager will not
deal with service providers to the Fund who are their
affliates in a manner that is more favourable to such
affliated service providers than the manner in which they
would deal with any unaffliated independent service
provider.

7.2.6 Present and future activities of the Founder, in
addition to those described in this Paragraph 7.2, may
give rise to additional conficts of interest.

7.2.7 By having made an investment in the Fund, an
Investor is deemed to have acknowledged and assented
to the existence of potential conficts of interest relating
to the Founder and the Investment Manager and to the
operations of the Fund in the face of these potential
conficts.

FEES AND EXPENSES

The Fees and expenses set out in this Prospectus will apply to
all Units unless otherwise noted herein. In addition to all such
Fees and expenses, the Founder reserves the right to charge
Unitholders for costs reasonably and appropriately incurred in
connection with:

(a) any transfer of Units that the Founder chooses to permit
(in addition to the charges stated in Paragraph 2.11);

(b) valuation reports in respect of the Units held by a
particular Unitholder in addition to those reports that the
Founder provides to Unitholders on a periodic basis; and

(c) any other services provided to Unitholders in relation to
the Fund.

The Founder will notify the Unitholders of the costs it will
impose on the above services before providing the concerned
service. The concerned Unitholder may cancel its application
to obtain the concerned service by then. The Founder has
discretion to reduce, waive or rebate any Fee otherwise
applicable to any Founder.

The Administrator is responsible for calculating and paying
all Fees due to the Fund’s service providers. Such Fees will
be calculated and accrued on each Dealing Day before the
calculation of the Fund NAV and the Unit NAV, and such Fees
will be payable at the repayment times as agreed with the
relevant service providers.

Below are the fees and costs borne by the Fund:

8.1 Fund Set-up Costs

The Fund will bear the costs incurred prior to First Closing
Date (the “Set-up Costs”) at cost, with a maximum of
USD three hundred thousand (US$ 300,000) and shall be
amortised over a period of time as agreed by the Auditor
according to international accounting standards. Such
costs will include the costs of audit and legal and other
costs relating to the formation, promotion and initial
marketing of the Fund. Such costs may be amortised in
consultation with the Auditor and as allowed by law. The
Founder will have paid these costs in advance, and the
Fund will reimburse the Founder for these costs based on
their actual value. These costs will not exceed USD three
hundred thousand (US$300,000).

8.2 Subscription Fees

Each Investor whose Application to purchase Units
is accepted must pay a Subscription Fe equal to
one hundred and ffty (150) basis points (1.5%) of
the Subscription Amount paid by such Investor. The
Subscription Fee is payable to the Founder.

8.3 Redemption Fees

There are no fees for the redemption of the Units of the
Fund at any time.

8.4 Investment Manager Fee

The Investment Manager will receive a fxed annual
Management Fee from the Assets equal to two hundred
(200) basis points (2%) of the Fund NAV, accruing on
each Evaluation Day and to be paid in cash in arrears
within ffteen (15) calendar days of the end of each
calendar quarter. The frst Management Fee payable will
be calculated from the First Closing Date to the end of
the relevant calendar quarter. The Asset Manager will not
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receive any fees from the Fund and the Fund will not be
responsible for any of its costs.

Upon termination of the Fund pursuant to the provisions
set forth in Paragraph 2.14, the Investment Manager will
receive the amount of the Management Fee prorated up
to the effective date of such termination.

8.5 Custodian Fee

In accordance with the Custodian Agreement, the Fund
will pay the Custodian an annual fee of two (2) basis
points (0.02%) of the Fund NAV (the Fund NAV will

be calculated without deducting the fee amount from
it), and the total amount of the Custodian Fee will be
calculated by applying the percentage above on each
Dealing Day (before valuing the Unit NAV), and this
amount is accrued every quarter of the Fund’s Financial
Year. The minimum Custodian Fee payable will be USD
two thousand (US$2,000) per month.

8.6 Administrator Fee

The Fund will pay the Administrator 7.5 basis points
(0.075%0) calculated on the Fund’s net asset value. The
Fee is subject to a monthly minimum of US$ 2,000. Also
an all-inclusive annual fee of US$ 5,000 will be charged
for the preparation of all the required draft quarterly and
annual fnancial statements for the Fund.

8.7 Unit Registrar Fee
The Fund will not pay any fees to the Unit Registrar.
8.8 Board of Directors Fee

The Fund will not pay any fees to the members of
Board of Directors, but the Fund will bear the expenses
and fnancial burdens related to the members with a
maximum amount of ten thousand UAE Dirhams (AED
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10,000) per annum, which is equivalent to approximately
USD two thousand seven hundred twenty two
(US$2,722).

8.9 Shariah Supervisory Panel Fee

The Fund will pay the Shariah Supervisory Panel an
annual fee of AED seventy three thousand four hundred
(AED 73,400), which is equivalent to approximately USD
twenty thousand (US$20,000). Such amount will accrue
on a weekly basis and be paid quarterly.

8.10 Auditor Fee

Ninety four thousand Dirhams (AED 94,000) and shall

be paid annually, which is equivalent to approximately
USD Twenty fve thousand fve hundred and ninety two
(US$25,592).

8.11 Transfer Fee

Any transfers of Units shall be subject to, if applicable,
transfer fees that shall be payable to the Sponsor of the
Fund which is equivalent to half of one per cent. (0.5%)
of the value of all of the Units being transferred.

8.12 Other Operational Expenses

In addition to the aforementioned, the Fund will bear
all the continuous operation expenses and the other
expenses of the Fund, including, but not limited to, any
fees payable to the SCA, the expenses of preparing,
printing and distributing the Annual Reports and any
notifcations or other correspondences to be sent to
the Unitholders and other reports requested by the UAE
Central Bank or the SCA, in addition to all the fees of
the transactions and the other expenses related to the
purchase and sale of Assets, including the commissions,
price differences, bank charges and any other costs to

be paid normally in connection with trading in securities,
and also the fees and charges of the legal advisors. The
Fund will also be responsible for the costs incurred due
to any claim, lawsuit, arbitration, mediation or dispute
related to the operations of the Fund and the amount of
damages resulting from any judgment or settlement.

Each Fund service provider is responsible for all costs
and expenses incurred in connection with its duties
(including, but not limited to, salaries, utilities, offce
space, telephones and computers).
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